
MACROECONOMICS 

Bilateral reset & deficit 

spending    

FIXED INCOME 

Fiscal drivers to 

the fore  

EQUITIES 

Rebound complete; 

upside remains 

PE RS PEC TI V E S 
ECONOMIC AND ASSET CLASS OUTLOOK 

June 2025



2

In Europe, Middle East and Africa as well as in Asia Pacific this material is considered marketing material, but this is not the case in the U.S. No assurance can be given that any forecast or 
target can be achieved. Forecasts are based on assumptions, estimates, opinions and hypothetical models which may prove to be incorrect. Past performance is not indicative of future 
returns. Performance refers to a nominal value based on price gains/losses and does not take into account inflation. Inflation will have a negative impact on the purchasing power of this 
nominal monetary value. Depending on the current level of inflation, this may lead to a real loss in value, even if the nominal performance of the investment is positive. Investments come 
with risk. The value of an investment can fall as well as rise and you might not get back the amount originally invested at any point in time. Your capital may be at risk. This document was 
produced in June 2025.

PERSPECTIVES Economic and asset class outlook  
June 2025

New impetus for investors
Robust economic dynamism, moderate inflation prospects, and solid domestic  

consumption: not so long ago all these attributes would have been associated with the  

U.S. in particular. But times have changed: the world’s largest economy is now facing 

multiple challenges of its own making. By contrast, the outlook for the Eurozone has  

improved somewhat – although there too, and especially in Germany, exports are likely  

to be hit by higher U.S. tariffs.

While peak uncertainty about future U.S. trade policy should be behind us, its concrete 

impact on economies and capital markets is far from clear. Against this background, we 

expect the pace of growth in Europe and the U.S. to converge from different directions. 

While there are no winners in global trade disputes, the U.S. is likely to be hit particularly  

hard by its self-imposed import tariffs.

A more balanced view in capital markets is emerging: all major stock indices have managed 

to rebound from the losses they incurred as a result of President Trump’s declaration of 

“reciprocal tariffs” in early April, following their temporary reduction that was announced 

just a week later. The same is true of the U.S. stock market, which is characterised by high 

tech earnings momentum and is less burdened by tariffs than the real economy. Looking 

ahead over the next 12 months, we expect to see further gains in the mid-single-digit 

percentage range in equity markets in the U.S., Europe, Japan and the global emerging  

economies, albeit with continued high levels of volatility.

And what does this complex set of factors mean for investors? Basically, we think it might 

make sense for them to reconsider the composition of their portfolios. This is because  

the strong capital inflows into the U.S. market in recent years are likely to slow and thus 

provide scope for broader regional diversification of investments – for example, within the 

framework of a long-term, strategic asset allocation including active duration management. 

The focus could be, for example, on stocks from Germany and tech stocks from the U.S., as 

well as EUR corporate bonds with good credit ratings.

Let us systematically develop your personal strategy.

Letter to 
Investors

Christian Nolting

Global CIO

Christian Nolting

Global CIO



3

In Europe, Middle East and Africa as well as in Asia Pacific this material is considered marketing material, but this is not the case in the U.S. No assurance can be given that any forecast or 
target can be achieved. Forecasts are based on assumptions, estimates, opinions and hypothetical models which may prove to be incorrect. Past performance is not indicative of future 
returns. Performance refers to a nominal value based on price gains/losses and does not take into account inflation. Inflation will have a negative impact on the purchasing power of this 
nominal monetary value. Depending on the current level of inflation, this may lead to a real loss in value, even if the nominal performance of the investment is positive. Investments come 
with risk. The value of an investment can fall as well as rise and you might not get back the amount originally invested at any point in time. Your capital may be at risk. This document was 
produced in June 2025.

PERSPECTIVES Economic and asset class outlook  
June 2025

Macroeconomics: Bilateral reset &  
deficit spending

In Q1, the U.S. economy shrank at an annualised rate of 

0.2%, a sharp reversal from last year’s solid 2.8% growth. A 

surge in imports contributed to the downturn as businesses 

and consumers stockpiled goods in anticipation of higher 

tariffs. Peak uncertainty over trade policy is likely behind  

us, but clarity on its economic impact is still lacking. 

Weakening sentiment among households and businesses 

due to President Trump’s on-off tariffs suggests slowing 

momentum going forward. Following promising preliminary 

trade agreements with the UK and China, there have been 

disagreements in talks with other key trading partners 

recently. Moreover, attention has shifted to President 

Trump’s budget bill. If passed by Congress, deficit spending 

is expected to help stabilise GDP growth at 1.2% in 2025 

and 1.3% in 2026. 

As higher tariffs feed through, we project price pressures  

to increase in H2 2025. This could push CPI inflation to 3.3% 

in 2025 and hold it at 3.2% in 2026. Assuming the labour 

market remains robust, the Fed should remain cautious (to 

tame inflation expectations and prevent second-round 

effects) and gradually lower its policy rate to 3.25%-3.50% 

by the end of June 2026.

Q1 GDP in the Eurozone grew by 0.3% QoQ. Solid domestic 

demand supported by easing inflation and lower borrowing 

costs should continue to lay the groundwork for further 

growth. While tensions in the bilateral trade reset between 

Brussels and Washington are weighing on business  

sentiment, fiscal expansion due to the EU defence initiative 

and Germany’s relaxation of fiscal constraints are expected 

to gradually kick in over the next quarters, boosting GDP 

growth to 1.1% in 2025 and 1.4% in 2026. Lower energy 

costs and a stronger EUR should help keep inflation close to 

the ECB’s 2% target this year and next, allowing for two 

more cuts over the next four quarters, i.e. lowering the 

deposit rate to 1.75%.

Japan’s economy is expected to recover slowly for the 

remainder of the year. Robust wage growth should bolster 

domestic demand and offset a decline in foreign demand. 

We project a 0.9% increase in GDP and 3.0% CPI inflation for 

2025, enabling the BoJ to raise its policy rate from 0.5% to 

1.0% by mid-2026. Higher borrowing costs should help 

reduce inflation to 2.0% in 2026 – at the expense of slower 

GDP growth (0.7%).

In China, the recent de-escalation of the trade dispute has 

fuelled hopes for a final deal with Washington. To mitigate 

the impact of higher U.S. tariffs and bolster domestic 

consumption, Beijing is counting on deficit spending and 

moderate monetary easing. However, these measures will 

likely hinder efforts to reduce the oversupply of goods and 

limit price and growth dynamics. Against this backdrop, 

reaching this year’s 5% growth target appears challenging. 

We expect real GDP growth to decline to 4.0% in 2025 and 

slow further to 3.8% in 2026.

	− Growth: U.S. economy slowing, Eurozone  

catching up.

	− Tariffs: Still little clarity, no winners, but  

U.S. consumer bearing the brunt.

	− Fiscal policy: Not the time for austerity.
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Fixed Income: Fiscal drivers to the fore

U.S. Treasury yields have been elevated as the latest fiscal 

bill being debated in the U.S. confirms the government’s 

inability to curb deficits, raising long-term debt concerns. 

Bond vigilantes are expected to stay active, pushing yields 

higher in response to high fiscal deficits. Elevated rates 

volatility adds further uncertainty, clouding monetary 

policy expectations. Meanwhile, the term premium  

has begun to rise, reflecting increased compensation  

demanded by investors for holding longer-duration debt 

amid fiscal and inflationary risks. These dynamics suggest 

continued elevated yields and a more volatile environment 

for Treasury markets (June 2026, 10-year yield target: 

4.50%; 2-year yield target: 3.75%).

Strong currency hedged yields available to U.S. investors  

on long-duration German Bunds along with lingering 

doubts about U.S. Treasuries as the “global safe haven” may 

prompt international investors to reallocate toward Bunds. 

However, Bund yields will continue to remain elevated from 

increased issuance to finance fiscal spending on defence, 

infrastructure and transformation initiatives (June 2026, 

10-year yield target: 2.50%; 2-year yield target: 1.60%).

Italian bond yields will continue to benefit from strong  

EU cooperation amid geopolitical tensions. Along with a 

resilient domestic economy, the outlook remains stable, 

supporting low risk premiums for Italian debt.

The investment grade (IG) credit market has recovered well 

from tariff-related spread widening. Attractive yields and 

strong technicals continue to support USD IG. In Europe, 

EUR IG remains appealing amid robust growth outlook, 

especially in Germany. Both markets are well-supported, 

with investor sentiment buoyed by stable fundamentals and 

the high quality of this space. The attractive income 

opportunity should remain highly valued by investors.

The high yield (HY) market has rebounded post-Liberation 

Day, with strong issuance and demand in both the U.S.  

and Europe. USD HY is supported by 7.5% yields and 

manageable maturities, while EUR HY faces political and 

sector-specific risks. Default rates are expected to rise 

modestly. While spreads may widen from current tight  

levels due to macro uncertainty, yields remain historically 

attractive.

EM Sovereign spreads remain vulnerable as President 

Trump’s unpredictable tariff policy introduces persistent 

geopolitical and economic uncertainty. The current spread 

levels appear too tight to reflect near-term risks, suggesting 

potential for widening as investors reassess fundamentals 

and the direction of policy.

	− Sovereign yields to stay high amid fiscal strain and 

rising term premiums.

	− Credit markets holding firm with solid fundamentals 

and appealing yields.

	− EM spreads may widen as geopolitical risks remain 

underpriced.
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Equities: Rebound complete; upside remains

Major stock markets have rallied strongly since the U.S. 

government paused its so-called reciprocal tariffs on  

April 9. Reduced risk of a tariff-driven downturn, improved 

financial conditions, lower stock market volatility, and a 

solid earnings season prompted investors to shift from 

underweight to neutral equity positions. In the meantime, 

all major indices have rebounded from their losses triggered 

by “Liberation Day”. 

We see further upside over the next 12 months, though the 

path may be volatile, with risks from a renewed escalation of 

the trade conflict and a resurgence of recession fears if hard 

data weakens significantly. Investors should therefore be 

prepared for turbulent markets in the coming weeks and 

months. Current valuations do not reflect any major growth 

concerns. Accordingly, we see little scope for further 

multiple expansion. That said, the recent rise in consumer 

confidence illustrates the fragile situation can go either way. 

We therefore recommend a diversified equity allocation 

across regions and sectors.

In the U.S., corporate earnings once again demonstrated 

resilience in Q1. S&P 500 earnings grew 14% YoY, beating 

expectations by 6.5 ppts, with three out of four companies 

surpassing estimates. Many firms reaffirmed capex plans, 

particularly hyperscalers, who not only maintained but in 

some cases expanded their AI-related investments. Strong 

financial positions also led to record share buybacks. In the 

space of three months a total of USD500bn worth of 

buybacks were announced. We are therefore confident that 

S&P 500 companies can post high-single-digit earnings 

growth over the next 12 months, and we raise our target  

to 6,100.

European equities have outperformed year-to-date,  

driven by improving economic momentum, ECB rate cuts, 

falling energy prices, and expectations of increased fiscal 

spending. We see further upside, especially as European 

stocks are still trading at steep discounts to their U.S. peers 

– which we believe are no longer justified. Our new target 

for the STOXX Europe 600 is 570 points.

Emerging Markets also offer upside potential, supported  

by a weaker USD and more trade deals with the U.S. We 

forecast the MSCI Emerging Markets to reach 1,220 points 

within 12 months. Moving over to Japan, which has led 

global earnings revisions recently, we see a more subdued 

upside ahead. We believe the headwinds from JPY  

appreciation, rising government bond yields and higher 

inflation will partially offset the upside from the earnings 

strength of Japanese corporates. We therefore see a mild 

rise in MSCI Japan to our 1,720-point target.

	− Market outlook remains positive but volatile.

	− U.S. earnings strong, with record buybacks and 

AI-driven capex.

	− Global upside in Europe, EM and Japan – mostly  

on earnings.
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Commodities: Gold holding its ground

After reaching a record high of USD3,500/ounce on April 22, 

the gold price dropped by about 12% when a temporary 

de-escalation occurred in the trade conflict between the 

U.S. and China. In particular, long positions on U.S. futures 

markets were significantly reduced. However, strong 

demand from central banks and Asian investors continues. 

The ongoing uncertainty about the U.S. tariffs that can be 

expected following the ‘tariff pause’ and their impact on  

the global economy, as well as the recently heightened 

concerns about the sustainability of public debt,  

particularly in the U.S., continue to attract investment  

funds seeking a “safe haven”. In the future, there may still  

be occasional profit-taking and short-term price setbacks. 

However, gold’s function as a hedge against downturns in 

other segments of the financial markets is likely to keep 

demand high. Our forecast is USD3,700/oz for June 2026.

Copper prices have become significantly distorted in recent 

months as potential tariffs on copper imports to the U.S. 

have prompted prices at U.S. exchanges to trade higher 

than benchmark LME copper. These anomalies aside, 

copper prices at LME have been trading under the shadow 

of the potential growth impact from U.S. trade restrictions 

despite the physical demand indicators pointing to strong 

underlying demand at present. The weaker USD and  

tight supply bode well for the price (June 2026 Copper 

target: USD9,590/t). ​ 

Oil prices remain subdued as the demand growth outlook 

has been weakened by the upheaval in global trade caused 

by the U.S. tariffs. OPEC+ has added to the pressure on 

prices as it rolls back its additional voluntary production 

cuts of around 2.2 mbbl/d with monthly additions to  

output quotas. However, oil prices have now fallen to 

breakeven levels for a large portion of the U.S. oil producers, 

significantly suppressing their ability to expand output. This 

should slow non-OPEC+ supply growth from the extremely 

robust levels seen last year. Nevertheless, this is unlikely to 

prevent oversupply in the global oil market this year and 

next year. Iranian supply remains a known unknown with 

newsflow recently balanced between a positive and 

negative outcome for its oil production (June 2026 Brent 

target: USD63/bbl). ​

Just like other risk assets, carbon prices also came under 

significant pressure in the aftermath of April 2 as fossil fuel 

prices declined. However, we expect the price to slowly tick 

upwards from current levels in preparation for next year 

when the surplus supply of credits is likely to start receding 

as the sectors covered by the carbon border adjustment 

mechanism will see their free allocation phased out. In 

addition, the phase-in period for the maritime sector will 

end and they will have to surrender 100% of their allowances 

(instead of 70% previously). 

	− Gold bolstered by trade conflicts and concerns  

about public debt.

	− Trade concerns weighing on copper’s upside  

potential.

	− OPEC+ scaling back its voluntary cuts, but oil prices 

reaching a floor.
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Currencies: Headwinds for the USD persist

USD: Counterintuitively, the USD did not strengthen after 

the implementation of the U.S. tariffs. Concerns about the 

negative impacts of the tariffs on consumer sentiment and 

the U.S. economy outweighed the potentially higher 

inflation rates. In addition, there is the U.S. tax reform, 

which, if implemented as planned, would significantly 

increase the U.S. national debt. Investors have therefore 

increasingly demanded a higher risk premium on long-term 

U.S. Treasuries. The yield on 30-year USTs rose to 5.15%.  

The narrative in the financial markets is that the U.S.  

would prefer a weaker USD to stimulate exports, and that 

foreign investors could therefore reduce their holdings  

in U.S. Treasuries.

The EUR could benefit from this diversification. In addition, 

hopes for a stronger economic upturn in the Eurozone from 

2026 are emerging as a result of the German infrastructure 

package. It is neither to be expected that the USD will lose 

its role as “the world’s reserve currency” in the foreseeable 

future, nor that there will be an extreme depreciation of the 

USD. However, the strong inflows into the USD in recent 

years are likely to give way to a stronger diversification 

effort by investors. We see EUR/USD at 1.18 at the end of 

June 2026.

GBP: In the UK, Q1 economic data exceeded market 

expectations, but inflation is also proving more persistent 

than the market had forecast. The BoE is therefore likely to 

act cautiously with regard to further rate cuts.  The UK was 

also the first country to agree on a trade deal with the U.S., 

which has reduced the risks of an escalation in the tariff 

conflict. Looking ahead to June 2026, GBP should  

appreciate to GBP/USD1.40.

JPY: As Japan is one of the countries that could be hit 

hardest by U.S. import tariffs an agreement in this matter 

would therefore be important. Robust wage increases, 

record tourism revenues and the highest inflation rate of any 

G10 country at present would argue for further interest rate 

hikes by the BoJ. However, its recent comments remained 

very cautious. Meanwhile, the yields on 30-year and 40-year 

JGBs reached a record high. This could result in Japanese 

investors potentially repatriating funds from the U.S.,  

which could exert additional upward pressure on the JPY 

alongside its status as a “safe haven” currency. We forecast 

USD/JPY at 130 at the end of June 2026.

CNY: China prevented a strong devaluation of the CNY,  

even during the phase when the U.S. imposed 145% import 

tariffs on Chinese goods. Apparently, Beijing does not want 

to alienate foreign investors. Recently, the CNY recovered  

to a six-month high. The economic data remains mixed, 

which is why Beijing is likely to launch further fiscal stimulus 

in the coming months. The CNY should depreciate mildly, 

nevertheless. Our target for the end of June 2026 is USD/

CNY7.30.  

	− USD under pressure due to tariff policy and fiscal 

concerns. 

	− EUR in demand despite trade conflict with the U.S.  

	− JPY remains a “safe haven”. China resisting strong  

CNY depreciation.
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Appendix Macroeconomic forecasts
 

2025
 

2026
Consensus  

2025 (BBG*)

GDP growth rate (%)

U.S.1 1.2​ 1.3 1.4

Eurozone 1.1 1.4 0.8​

Germany 0.3 1.6 0.0​

France 0.6 1.2 0.9

Italy 0.4 0.8 0.8

Spain 2.2 2.0 1.8

Japan 0.9​ 0.7​ 1.0​

China 4.0 3.8 4.2​

World 2.8 2.9 2.8​

Consumer price inflation (%)

U.S. 3.3 3.2​ 3.2

Eurozone 2.1 ​ 2.0 ​ 2.1​

Germany 2.3 ​ 2.1​ 2.2​

Japan 3.0 2.0​ 2.7​

China 0.0 1.0 0.4​

Unemployment rate (%)

U.S. 4.4​ 4.7​ 4.4

Eurozone 6.3 ​ 6.3 ​ 6.4​

Germany 6.1 ​ 5.8 ​ 6.3​

Japan 2.4​ 2.4​ 2.5​

China2 5.3 5.1 5.1​

Fiscal balance (% of GDP)

U.S. -6.8​ -6.8 -6.5​

Eurozone -3.4​ -4.0​ -3.3​

Germany -2.5​ -3.2​ -2.9​

Japan -3.5​ -3.0​ -3.6​

China3 -9.0 -8.0 -5.6​

*Bloomberg consensus. 1 For the U.S., GDP growth Q4/Q4 % is 2.2% in 2025 and 1.7% in 2026. 2 Urban unemployment 
rate (end of period), not comparable to consensus data. 3 China fiscal deficit refers to IMF general public sector deficit. 
It is not comparable with the consensus. 

Source: Deutsche Bank AG, Bloomberg Finance L.P. Data as of May 27, 2025.
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Appendix Asset class forecasts 
for June 2026
Sovereign bond yields (%)

United States (2-Year U.S. Treasury) 3.75

United States (10-Year U.S. Treasury) 4.50

United States (30-Year U.S. Treasury) 4.70

Germany (2-Year German Bund) 1.60

Germany (10-Year German Bund) 2.50

Germany (30-Year German Bund) 3.00

United Kingdom (10-Year UK Government) 4.20

Japan (2-Year Japan Government) 1.00

Japan (10-Year Japan Government) 1.80

Benchmark rates (%) 

United States (federal funds rate) 3.25-3.50

Eurozone (deposit rate) 1.75

United Kingdom (repo rate) 3.50

Japan (policy rate) 1.00

China (1-year lending rate) 2.60

Currencies

EUR vs. USD 1.18

USD vs. JPY 130

EUR vs. JPY 153

EUR vs. CHF 0.95

EUR vs. GBP 0.84

GBP vs. USD 1.40

USD vs. CNY 7.30

Equity indices 

United States (S&P 500) 6,100

Germany (DAX) 25,600

Eurozone (EURO STOXX 50) 5,600

Europe (STOXX Europe 600) 570

Japan (MSCI Japan) 1,720

Switzerland (SMI) 12,500

United Kingdom (FTSE 100) 8,800

Emerging Markets (MSCI EM) 1,220

Asia ex, Japan (MSCI Asia ex Japan) 790

Australia (MSCI Australia) 1,600

Commodities (USD) 

Gold (oz) 3,700

Crude Oil (Brent Spot, bbl) 63

Copper (t) 9,590

EU Carbon Allowances (Carbon Spot, t) 75

Corporate & EM bond spreads (bps) 

EUR IG Corp 90

EUR HY 360

USD IG Corp 90

USD HY 350

Asia Credit 150

EM Sovereign 360

Source: Deutsche Bank AG. Data as of May 27, 2025.
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Appendix Historical performance
28.05.2020-
28.05.2021

28.05.2021- 
28.05.2022

28.05.2022-
28.05.2023

28.05.2023- 
28.05.2024

28.05.2024-
28.05.2025

Performance

S&P 500 38.8% -1.1% 1.1% 26.2% 11.0%

STOXX Europe 600 26.3% -1.1% 3.9% 12.5% 5.8%

MSCI EM 47.1% -23.3% -6.7% 11.8% 7.0%

EURO STOXX 50 31.5% -6.4% 13.9% 16.0% 6.9%

SMI 15.1% 1.9% -1.8% 3.7% 2.8%

DAX 31.7% -6.8% 10.5% 16.9% 28.7%

FTSE 100 12.9% 8.0% 0.6% 8.2% 5.7%

MSCI Japan 25.2% -2.7% 13.2% 30.4% -1.2%

MSCI Australia 23.4% 0.3% -0.6% 9.9% 7.2%

MSCI Asia ex Japan 47.2% -22.3% -6.5% 11.6% 7.7%

2-Year U.S. Treasury 0.2% -2.3% -0.8% 3.5% 5.7%

10-Year U.S. Treasury -5.7% -9.0% -4.7% -2.2% 4.9%

30-Year U.S. Treasury -14.8% -15.2% -13.6% -7.7% -1.1%

2-Year German Bund -0.8% -1.7% -2.3% 2.0% 3.7%

10-Year German Bund -1.9% -9.5% -10.8% 2.3% -4.2%

30-Year German Bund -9.8% -20.8% -31.5% 0.5% -4.2%

10-Year UK Government -5.3% -8.1% -16.2% 5.6% 1.3%

2-Year Japan Government -0.1% -0.2% 0.0% -0.5% 0.0%

10-Year Japan Government -0.4% -1.1% 1.8% -4.8% -3.3%

EUR vs. USD 10.1% -12.2% 0.1% 1.4% 3.9%

USD vs. JPY 2.0% 15.8% 10.6% 11.6% -7.7%

EUR vs. JPY 12.3% 1.6% 10.7% 13.3% -4.1%

EUR vs. CHF 2.8% -6.5% -5.4% 2.1% -5.7%

EUR vs. GBP -4.3% -1.2% 2.2% -2.0% -1.5%

GBP vs. USD 15.1% -11.2% -2.1% 3.5% 5.5%

USD vs. CNY -10.9% 5.2% 5.4% 2.6% -0.7%

Gold (oz) 10.0% -2.3% 4.8% 21.4% 40.0%

Crude Oil (Brent Spot. bbl) 97.3% 71.5% -35.6% 9.4% -22.9%

Copper (t) 93.2% -7.8% -14.3% 28.1% -7.4%

Source: Deutsche Bank AG, Bloomberg Finance L.P., LSEG Datastream; Data as of May 28, 2025.
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Glossary The Bank of England (BoE) is the UK central bank.

The Bank of Japan (BoJ) is the central bank of Japan.

Breakeven point refers to the level at which the costs and returns of a product are equal.

Brent is a grade of crude oil used as a benchmark in oil pricing. 

Bunds are federal bonds, i.e. German government bonds.

The carbon border adjustment mechanism (CBAM) is a policy tool being introduced by the EU to prevent carbon 
leakage by imposing a carbon price on imported goods from countries with less stringent climate policies. It ensures 
that imported products bear a cost similar to those covered under the EU’s emission trading scheme (ETS).

CHF is the currency code for the Swiss Franc.

CNY is the currency code for the Chinese yuan.

The consumer price index (CPI) measures the price of a basket of products and services that is based on the typical 
consumption of a private household.

The DAX is a blue-chip stock-market index consisting of the 40 major German companies trading on the Frankfurt Stock 
Exchange; other DAX indices include a wider range of firms. 

An emerging market (EM) is a country that has some characteristics of a developed market in terms of market efficiency, 
liquidity and other factors, but does not meet all developed market criteria.

EUR is the currency code for the euro, the currency of the Eurozone. 

The European Central Bank (ECB) is the central bank for the Eurozone.

The EURO STOXX 50 Index tracks the performance of blue-chip stocks in the Eurozone and includes the super-sector 
leaders in terms of market capitalization.

The Eurozone is formed of 20 European Union member states that have adopted the euro as their common currency and 
sole legal tender. 

The Federal Reserve (Fed) is the central bank of the United States. Its Federal Open Market Committee (FOMC) meets 
to determine interest rate policy.

The Fed funds rate is the interest rate at which depository institutions lend overnight to other depository institutions.

The FTSE 100 Index tracks the performance of the 100 major companies trading on the London Stock Exchange. 

The G10 comprises of Belgium, Canada, France, Germany, Italy, Japan, the Netherlands, Sweden, Switzerland, the 
United Kingdom and the United States.

GBP is the currency code for the British pound/sterling.

Gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country‘s 
borders in a specific time period.

High yield (HY) bonds are higher-yielding bonds with a lower credit rating than investment-grade corporate bonds, 
Treasury bonds and municipal bonds. 

Hyperscalers are very large-scale data centres that that use distributed computer systems to provide companies with 
business services in a flexible and scalable way.

An investment grade (IG) rating by a rating agency such as Standard & Poor‘s indicates that a bond is seen as having a 
relatively low risk of default.

JGB refers to Japan Government Bond i.e. a bond issued by the government of Japan.
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Glossary JPY is the currency code for the Japanese yen, the Japanese currency. 

The London Metal Exchange (LME) is a major centre for industrial metals trading. 

The term long position describes what an investor buys when buying a security or derivative in the hope that its value 
will increase. 

The MSCI Asia ex Japan Index captures large- and mid-cap representation across 2 of 3 developed-market countries 
(excluding Japan) and 8 emerging-market countries in Asia.

The MSCI Australia Index tracks the performance of large- and mid-cap stocks in Australia.

The MSCI EM Index captures large and mid cap representation across 23 emerging markets countries. 

The MSCI Japan Index measures the performance of around 323 large and mid-cap stocks drawn accounting for about 
85% of Japanese market capitalization.

The Organization of the Petroleum Exporting Countries (OPEC) is an international organization with the mandate to 
“coordinate and unify the petroleum policies” of its 12 members. The so-called OPEC+ brings in Russia and other 
producers.

The S&P 500 Index includes 500 leading U.S. companies capturing approximately 80% coverage of available U.S. 
market capitalization.

Second-round effects (in the context of inflation) refer to the indirect effects of a rise in prices, for example on future 
wage levels.

A spread is the difference in the quoted return on two investments, most commonly used in comparing bond yields.

The Stoxx Europe 600 Index includes 600 companies across 18 European Union countries.

The Swiss Market Index (SMI) includes 20 large and mid-cap stocks.

The term premium measures the difference in yield to maturity of a longer-term bond compared to a shorter-term one. 

Treasuries are bonds issued by the U.S. government. 

U.S. is the United States.

USD is the currency code for the U.S. dollar.

Volatility is the degree of variation of a trading-price series over time.
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General
This document may not be distributed in Canada or Japan. This document is intended for retail or professional clients 
only. This document is being circulated in good faith by Deutsche Bank Aktiengesellschaft, its branches (as permitted in 
any relevant jurisdiction), affiliated companies and its officers and employees (collectively, “Deutsche Bank”).

This material is for your information only and is not intended as an offer, or recommendation or solicitation of an offer to 
buy or sell any investment, security, financial instrument or other specific product, to conclude a transaction, or to 
provide any investment service or investment advice, or to provide any research, investment research or investment 
recommendation, in any jurisdiction, but is intended solely for information purposes. The information does not replace 
advice tailored to the individual circumstances of the investor.

All materials in this communication are meant to be reviewed in their entirety.

If a court of competent jurisdiction deems any provision of this disclaimer unenforceable, the remaining provisions 

will remain in full force and effect. This document has been prepared as a general market commentary without 
consideration of the investment needs, objectives or financial circumstances of any particular investor. Investments are 
subject to market risks which derive from the instrument or are specific to the instrument or attached to the particular 
issuer. Should such risks materialise, investors may incur losses, including (without limitation) a total loss of the invested 
capital. The value of investments can fall as well as rise and you may not recover the amount originally invested at any 
point in time. This document does not identify all the risks (direct or indirect) or other considerations which may be 
material to an investor when making an investment decision.

This document and all information included herein are provided “as is”, “as available” and no representation or warranty 
of any kind, express, implied or statutory, is made by Deutsche Bank regarding any statement or information contained 
herein or in conjunction with this document. To the extent permissible under applicable laws and regulations, we are 
making no representation as to the profitability of any financial instrument or economic measure. All opinions, market 
prices, estimates, forward looking statements, hypothetical statements, forecast returns or other opinions leading to 
financial conclusions contained herein reflect Deutsche Bank’s subjective judgment as of the date of this document. 
Without limitation, Deutsche Bank does not warrant the accuracy, adequacy, completeness, reliability, timeliness or 
availability of this communication or any information in this document and expressly disclaims liability for errors or 
omissions herein. Forward looking statements involve significant elements of subjective judgments and analyses and 
changes thereto and/or consideration of different or additional factors could have a material impact on the results 
indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein.

Unless otherwise indicated in this document, all statements of opinion reflect the current assessment of Deutsche 
Bank, which may change at any time. Deutsche Bank does not assume any obligation to either update the information 
contained in this document or inform investors about available updated information. The information contained in this 
document is subject to change without notice and based on a number of assumptions, estimates, opinions and 
hypothetical models or analyses which – although, From the Bank’s current point of view are based on adequate 
information – may not prove valid or turnout in the future to be accurate or correct and may be different from   
conclusions expressed by other departments within Deutsche Bank. Although the information contained in this 
document has been derived from sources that Deutsche Bank considers trustworthy and reliable, Deutsche Bank does 
not guarantee the completeness, fairness, or accuracy of the information and it should not be relied upon as such. This 
document may provide, for your convenience, references to websites and other external sources. Deutsche Bank takes 
no responsibility for their content and their content does not form any part of this document. Accessing such external 
sources is at your own risk. 

To the extent permissible under applicable laws and regulations, this document is for discussion purposes only and is 
not intended to create any legally binding obligations on Deutsche Bank and Deutsche Bank is not acting as your 
financial advisor or in a fiduciary capacity unless otherwise expressly agreed by Deutsche Bank in writing. Before making 
an investment decision, investors need to consider, with or without the assistance of a financial professional, whether 
any investments and strategies described or provided by Deutsche Bank, are appropriate, in light of the investor’s 
particular investment needs, objectives, financial circumstances, the possible risks and benefits of such investment 
decision. When making an investment decision, potential investors should not rely on this document but only on what is 
contained in the final offering documentation relating to the investment. As a global financial services provider, 
Deutsche Bank from time to time faces actual and potential conflicts of interest. Deutsche Bank’s policy is to take all 
appropriate steps to maintain and operate effective organisational and administrative arrangements to identify and 
manage such conflicts. Senior management within Deutsche Bank are responsible for ensuring that Deutsche Bank’s 
systems, controls and procedures are adequate to identify and manage conflicts of interest. Deutsche Bank does not 
give tax or legal advice, including in this document, and nothing in this document should be interpreted as Deutsche 
Bank providing any person with any investment advice. Investors should seek advice from their own tax experts, lawyers, 
and investment advisers in considering investments and strategies described by Deutsche Bank. Unless notified to the 
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contrary in a particular case, investment instruments are not insured by any governmental entity, not subject to deposit 
protection schemes and not guaranteed, including by Deutsche Bank. This document may not be reproduced or 
circulated without Deutsche Bank’s express written authorisation. Deutsche Bank expressly prohibits the distribution 
and transfer of this material to third parties. Deutsche Bank accepts no liability whatsoever arising from the use or 
distribution of this material or for any action taken or decision made in respect of investments mentioned in this 
document which the investor may have made or may make in the future.

The manner of circulation and distribution of this document may be restricted by law or regulation in certain countries, 
including, without limitation, the United States. This document is not directed to, or intended for distribution to or use 
by, any person or entity who is a citizen or resident of or located in any locality, state, country, or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation or which would subject 
Deutsche Bank to any registration or licensing requirement within such jurisdiction not currently met. Persons into 
whose possession this document may come are required to inform themselves of, and to observe, such restrictions. Past 
performance is no guarantee of future results; nothing contained herein shall constitute any representation, warranty, 
or prediction as to future performance. Further information is available upon investor’s request.

Deutsche Bank AG is a stock corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal Republic of 
Germany with its head office in Frankfurt am Main. It is registered with the district court (“Amtsgericht”) in Frankfurt am 
Main under number HRB 30 000and licensed to carry out banking business and to provide financial services. 

Supervisory authorities are the European Central Bank (“ECB”), Sonnemannstraße 22, 60314 Frankfurt am Main, 
Germany (www.ecb.europa.eu) and the German Federal Financial Supervisory Authority (“Bundesanstalt für  
Finanzdienstleistungsaufsicht” or “BaFin”), Graurheindorfer Straße 108, 53117 Bonn and Marie-Curie-Straße 24-28,  
60439 Frankfurt am Main (www.bafin.de), and by the German Central Bank (“Deutsche Bundesbank”), Wilhelm- 
Epstein-Straße 14, 60431 Frankfurt am Main (www.bundesbank.de).

This document has neither been submitted to nor reviewed or approved by any of the above or below mentioned 
supervisory authorities.

For Residents of the United Arab Emirates
This document is strictly private and confidential and is being distributed to a limited number of investors and must not 
be provided to any person other than the original recipient, and may not be reproduced or used for any other purpose. 

By receiving this document, the person or entity to whom it has been issued understands, acknowledges and agrees 
that this document has not been approved by the UAE Central Bank, the UAE Securities and Commodities Authority, the 
UAE Ministry of Economy or any other authorities in the UAE. No marketing of any financial products or services has 
been or will be made from within the United Arab Emirates and no subscription to any funds, securities, products or 
financial services may or will be consummated within the United Arab Emirates. This does not constitute a public offer 
of securities in the United Arab Emirates in accordance with the Commercial Companies Law, Federal Law No. 2 of 2015 
(as amended from time to time) or otherwise. This document may only be distributed to “Professional Investors”, as 
defined in the UAE Securities and Commodities Authority’s Rulebook on Financial Activities and Reconciliation 
Mechanism (as amended from time to time).

For Residents of Kuwait
This document has been sent to you at your own request. This presentation is not for general circulation to the public in 
Kuwait. The Interests have not been licensed for offering in Kuwait by the Kuwait Capital Markets Authority or any other 
relevant Kuwaiti government agency. The offering of the Interests in Kuwait on the basis a private placement or public 
offering is, therefore, restricted in accordance with Decree Law No. 31 of 1990 and the implementing regulations 
thereto (as amended) and Law No. 7 of 2010 and the bylaws thereto (as amended). No private or public offering of the 
Interests is being made in Kuwait, and no agreement relating to the sale of the Interests will be concluded in Kuwait. 

No marketing or solicitation or inducement activities are being used to offer or market the Interests in Kuwait. 

For Residents of the Kingdom of Saudi Arabia
This document may not be distributed in the Kingdom except to such persons as are permitted under the Investment 
Fund Regulations issued by the Capital Market Authority. The Capital Market Authority does not take any responsibility 
for the contents of this document, does not make any representation as to its accuracy or completeness, and expressly 
disclaims any liability whatsoever for any loss arising from, or incurred in reliance upon, any part of this document. 
Prospective subscribers of the securities should conduct their own due diligence on the accuracy of any information 
relating to securities. If you do not understand the contents of this document, you should consult an authorised 
financial adviser. 
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For Residents of Qatar
This document has not been filed with, reviewed or approved by the Qatar Central Bank, the Qatar Financial Markets 
Authority, the Qatar Financial Centre Regulatory Authority or any other relevant Qatari governmental body or securities 
exchange or under any laws of the State of Qatar. This document does not constitute a public offering and is addressed 
only to the party to whom it has been delivered. No transaction will be concluded in Qatar and any inquiries or 
applications should be received, and allotments made, outside Qatar.

For Residents of the Kingdom of Bahrain
This document does not constitute an offer for sale of, or participation in, securities, derivatives or funds marketed in 
Bahrain within the meaning of Bahrain Monetary Agency Regulations. All applications for investment should be 
received and any allotments should be made, in each case from outside of Bahrain. This document has been prepared 
for private information purposes of intended investors only who will be institutions. No invitation shall be made to the 
public in the Kingdom of Bahrain and this document will not be issued, passed to, or made available to the public 
generally. The Central Bank (CBB) has not reviewed, nor has it approved, this document or the marketing of such 
securities, derivatives or funds in the Kingdom of Bahrain.

For Residents of South Africa
This document does not constitute or form a part of any offer, solicitation or promotion in South Africa. This document 
has not been filed with, reviewed or approved by the South African Reserve Bank, the Financial Sector Conduct 
Authority or any other relevant South African governmental body or securities exchange or under any laws of the 
Republic of South Africa.

For Residents of Belgium 
This document has been distributed in Belgium by Deutsche Bank AG acting though its Brussels Branch. Deutsche Bank 
AG is a stock corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal Republic of Germany and 
licensed to carry on banking business and to provide financial services subject to the supervision and control of the 
European Central Bank (“ECB”) and the German Federal Financial Supervisory Authority (“BaFin”). Deutsche Bank AG, 
Brussels Branch, is also supervised in Belgium by the Financial Services and Markets Authority (“FSMA”, www.fsma.be). 
The branch has its registered address at Marnixlaan 13-15, B-1000 Brussels and is registered under number VAT BE 
0418.371.094, RPM/RPR Brussels. Further details are available on request or can be found at www.deutschebank.be.

For Residents of the United Kingdom
This document is a financial promotion as defined in Section 21 of the Financial Services and Markets Act 2000 and is 
approved by and communicated to you by DB UK Bank Limited. DB UK Bank Limited is a member of the Deutsche Bank 
group and is registered.at Company House in England & Wales with company number 315841 with its registered Office: 
21 Moorfields, London, United Kingdom, EC2Y 9DB. DB UK Bank Limited is authorised by the Prudential Regulation 
Authority and is regulated by the Financial Conduct Authority and the Prudential Regulation Authority. DB UK Bank 
Limited’s Financial Services Registration Number is 140848. Deutsche Bank Aktiengesellschaft is incorporated in the 
Federal Republic of Germany and its members’ liability is limited.

For Residents of Hong Kong
This material is intended for: Professional Investors in Hong Kong. Furthermore, this material is provided to addressee 
only, further distribution of this material is strictly prohibited. This document and its contents are provided for 
information only. Nothing in this document is intended to be an offer of any investment or a solicitation or  
recommendation to buy or to sell an investment and should not be interpreted or construed as an offer, solicitation,  
or recommendation.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to 
exercise caution in relation to the investments contained herein (if any). If you are in any doubt about any of the contents 
of this document, you should obtain independent professional advice. 

This document has not been approved by the Securities and Futures Commission in Hong Kong (“SFC”), nor has a copy 
of this document been registered by the Registrar of Companies in Hong Kong, unless specified otherwise. The 
investments contained herein may or may not be authorised by the SFC. The investments may not be offered or sold in 
Hong Kong, by means of any document, other than (i) to “professional investors” as defined in the Securities and Futures 
Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”) and any rules made under the SFO, or (ii) in other circumstances 
which do not result in the document being a “prospectus” as defined in the Companies (Winding Up and Miscellaneous 
Provisions) Ordinance (Cap. 32 of the Laws of Hong Kong)(the “C(WUMP)O”) or which do not constitute an offer to the 
public within the meaning of the C(WUMP)O. No person shall issue or possess for the purposes of issue, whether in Hong 
Kong or elsewhere, any advertisement, invitation or document relating to the investments, which is directed at, or the 
contents of which are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the 
securities laws of Hong Kong) other than with respect to investments which are or are intended to be disposed of only to 
persons outside Hong Kong or only to “professional investors” as defined in the SFO and any rules made under the SFO. 
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For Residents of Singapore
This material is intended for: Accredited Investors / Institutional Investors in Singapore. Furthermore, this material is 
provided to addressee only, further distribution of this material is strictly prohibited. 

For Residents of the United States of America
In the United States, brokerage services are offered through Deutsche Bank Securities Inc., a broker-dealer and 
registered investment adviser, which conducts securities activities in the United States. Deutsche Bank Securities Inc. is 
a member of FINRA, NYSE and SIPC. Banking and lending services are offered through Deutsche Bank Trust Company 
Americas, member FDIC, and other members of the Deutsche Bank Group. In respect of the United States, see earlier 
statements made in this document. Deutsche Bank makes no representations or warranties that the information 
contained herein is appropriate or available for use in countries outside of the United States, or that services discussed 
in this document are available or appropriate for sale or use in all jurisdictions, or by all counterparties. Unless registered, 
licensed as otherwise may be permissible in accordance with applicable law, none of Deutsche Bank or its affiliates is 
offering any services in the United States or that are designed to attract US persons (as such term is defined under 
Regulation S of the United States Securities Act of 1933, as amended).This United States-specific disclaimer will be 
governed by and construed in accordance with the laws of the State of Delaware, without regard to any conflicts of law 
provisions that would mandate the application of the law of another jurisdiction.

For Residents of Germany 
This information is advertising. The texts do not meet all legal requirements to ensure the impartiality of investment and 
investment strategy recommendations or financial analyses. There is no prohibition for the compiler or for the company 
responsible for the compilation to trade with the respective financial instruments before or after the publication of 
these documents. 

General information on financial instruments is contained in the brochures “Basic Information on Securities and Other 
Investments”, “Basic Information on Financial Derivatives”, “Basic Information on Forward Transactions” and the 
information sheet “Risks in Forward Transactions”, which the customer can request from the Bank free of charge.

Past performance or simulated performance is not a reliable indicator of future performance.

For Residents of India 
The investments mentioned in this document are not being offered to the Indian public for sale or subscription. This 
document is not registered and/or approved by the Securities and Exchange Board of India, the Reserve Bank of India,  
or any other governmental/ regulatory authority in India. This document is not and should not be deemed to be a 
“prospectus” as defined under the provisions of the Companies Act, 2013 (18 of 2013) and the same shall not be filed 
with any regulatory authority in India. Pursuant to the Foreign Exchange Management Act, 1999 and the regulations 
issued there under, any investor resident in India may be required to obtain prior special permission of the Reserve Bank 
of India before making investments outside of India including any investments mentioned in this document.

For Residents of Italy
This report is distributed in Italy by Deutsche Bank S.p.A., a bank incorporated and registered under Italian law subject 
to the supervision and control of Banca d’Italia and CONSOB. Its registered office is located at Piazza del Calendario 3 
– 20126 Milan (Italy) and is registered with the Chamber of Commerce of Milan, VAT and fiscal code number 
001340740156, part of the interbank fund of deposits protection, enrolled in the Bank Register and the head of 
Deutsche Bank Banking Group, enrolled in the register of the Banking Groups pursuant to Legislative Decree September 
1st , 1993 n. 385 and subject to the direction and coordination activity of Deutsche Bank AG, Frankfurt am Main 
(Germany).

For Residents of Luxembourg 
This report is distributed in Luxembourg by Deutsche Bank Luxembourg S.A., a bank incorporated under the laws of the 
Grand Duchy of Luxembourg in the form of a public limited company (Société Anonyme), subject to the supervision and 
control of the European Central Bank (“ECB”) and Commission de Surveillance du Secteur Financier (“CSSF”). Its 
registered office is located at 2, boulevard Konrad Adenauer, 1115 Luxembourg, Grand Duchy of Luxembourg and is 
registered with Luxembourg Registre de Commerce et des Sociétés (“RCS”) under number B 9.164 .

For Residents of Spain 
Deutsche Bank, Sociedad Anónima Española Unipersonal is a credit institution regulated by the Bank of Spain and the 
CNMV and registered in their respective Official Registries under the Code 019. Deutsche Bank, Sociedad Anónima 
Española Unipersonal may only undertake the financial services and banking activities that fall within the scope of its 
existing license. The principal place of business in Spain is located in Paseo de la Castellana number 18, 28046 - Madrid. 
Registered in the Mercantile Registry of Madrid, Volume 28100, Book 0, Folio 1, Section 8, Sheet M506294, Registration 
2. NIF: A08000614. This information has been distributed by Deutsche Bank, Sociedad Anónima Española Unipersonal. 
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