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Key takeaways

» Atits last meeting of 2025, The Federal Open Market
Committee (FOMC) delivered a rate cut of 25bps bringing
down the Fed Funds rate to 3.50% - 3.75%.

» Alongside the rate decision, the FOMC released its updated
Summary of Economic Projections (SEP), keeping Fed
Funds rate forecasts for the next three years unchanged
from September and maintaining the longer-run estimate at
3.0%.

* Markets rallied following the Fed's rate cut and updated
projections, with major indices hitting record highs as
investors priced in a more accommodative stance and
anticipated further easing in 2026.

What happened?

With the decision to deliver a 25bps rate cut during the
December FOMC meeting, the Fed released a statement that
highlighted that the ‘'unemployment rate has edged up through
September’ and that ‘inflation remains somewhat elevated'.
The Fed also judges that reserve balances have decreased to
acceptable levels and will initiate purchases of shorter-term
Treasury securities to continue maintaining an ‘ample supply
of reserves’ moving forward.

Looking at the Summary of Economic Projections (SEP), the
median rate projections stayed at 3.6%, in-line with the
projections from September 2025. Similarly, the median rate
projection stayed at 3.4% for 2026. Central tendency
expectations for 2025 and 2026 remain between 3.6%-3.9%
and 2.9%-3.6% respectively. Revisions were also seen in some
of the FOMC's 2025 median economic forecasts. The GDP
growth rate for 2025 was revised up from 1.6% to 1.7%, while
the unemployment rate stayed at 4.5%. Regarding 2025
inflation, PCE expectations came in at 2.9% with core PCE at
3.0%. The mid-term headline PCE for 2026 has been
decreased from 2.6% to 2.4%, while the 2027 forecast
remained at 2.1%.

Overall, the FOMC statement outlines that the committee is
attentive to both sides of the dual mandate further noting that
the downside risks to employment increased in recent months.
The Fed remains committed to returning inflation to its 2
percent objective while being committed to supporting
maximum employment.
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What does it mean for investors?

The Federal Reserve delivered its third rate cut of the year,
lowering the benchmark rate by 25 bps to a range of 3.5% -
3.75% in a split 9-3 vote. Chair Powell emphasized a “hawkish
cut,” noting inflation remains above target and tariffs have
contributed to price pressures. While the economy shows
resilience, Powell signaled a wait-and-see approach, stressing
flexibility and caution on further moves. Markets view this as a
step toward easing, but future cuts are far from assured.

Today’'s Summary of Economic Projections (SEP) reflects a
cautiously optimistic shift in the outlook. While the Fed
maintained its overall rate path, the tone suggests confidence
in current policy as growth expectations for 2026 have been
revised higher and inflation forecasts nudged lower. These
adjustments indicate that price pressures may be moderating
and that earlier concerns about persistent inflation are easing.
The upward revision to GDP points to firmer momentum
ahead, supported by signs of improving supply dynamics and
potentially softer trade frictions compared to earlier in the
year. Labor markets remain steady, though policymakers
acknowledge that progress toward the 2% inflation goal is
gradual and risks to employment are emerging. Overall, the
projections convey resilience tempered by uncertainty: the Fed
sees conditions as stable but shifting, warranting a measured
approach to future policy moves while signaling that the
balance of risks may now lean toward stronger growth and a
softer inflation path.

At the time of writing, both the S&P 500 and the NASDAQ
were trading in positive territory at +0.86% and +0.51%
respectively. Within fixed income, the more interest rate
sensitive 2-Year Treasury yield decreased to 3.54%. Further
out on the yield curve, the 10-Year Treasury yield decreased to
4.14%. Within commodities, gold was trading in positive
territory at +0.61%. For the January FOMC meeting, market
expectations in terms of Fed rate hike/cut probabilities moved
to 76% for rates to stay at the same level. Our longer-term
expectation remains for two additional rate cuts of 25bps each
by the end of 2026.

Overall, the Fed struck a hawkish tone following its December
decision, stressing vigilance on inflation and readiness to act if
needed, even as dovish signals in the updated projections
hinted at a more accommodative path ahead.
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The Consumer price index (CPI) measures the price of a basket of products and services that is based on the typical
consumption of a private household.

The Federal Reserve (Fed) is the central bank of the United States. Its Federal Open Market Committee (FOMC) meets to
determine interest rate policy.

Personal Consumption Expenditure (PCE) is a price index for goods and services, particularly relevant in the context of U.S.
GDP.

The S&P 500 Index includes 500 leading U.S. companies capturing approximately 80% coverage of available U.S. market
capitalization.

Treasuries are bonds issued by the U.S. government.

USD is the currency code for the U.S. Dollar.
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performance is not indicative of future returns. Performance refers to a nominal value based on price gains/losses and does not take into account inflation. Inflation will
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Historical performance

12.10.2020- § 12.10.2021 - 12.10.2024-

12.10.2021 | 12.10.2022 12.10.2025
Performance
S&P 500 28.5% -16.5% 17.0% 31.1% 13.3%
NASDAQ 26.8% -29.0% 32.0% 37.7% 20.5%
10-Year U.S. Treasury -2.7% -15.2% -1.5% 4.1% 5.1%
2-Year U.S. Treasury -0.4% -3.5% 2.9% 5.1% 4.7%
Gold -2.7% 0.8% 11.4% 34.2% 56.9%

Source: Deutsche Bank AG, Bloomberg Finance L.P., LSEG Datastream; Data as of December 10, 2025.
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Important note

General

This document may not be distributed in Canada or Japan. This document is being circulated in good faith by Deutsche
Bank Aktiengesellschaft, its branches (as permitted in any relevant jurisdiction), affiliated companies and its officers and
employees (collectively, “Deutsche Bank”).

This document is for your information only and is not intended as an offer, or recommendation or solicitation of an offer
to buy or sell any investment, security, financial instrument or other specific product, to conclude a transaction, or to
provide any investment service or investment advice, or to provide any research, investment research or investment
recommendation, in any jurisdiction. The information contained herein does not replace advice tailored to the individual
circumstances of the investor.

All materials in this document are meant to be reviewed in their entirety.

If a court of competent jurisdiction deems any provision of this disclaimer unenforceable, the remaining provisions will
remain in full force and effect. This document has been prepared as a general market commentary without consideration
of the investment needs, objectives or financial circumstances of any particular investor. Investments are subject to
market risks which derive from the instrument or are specific to the instrument or attached to the particular issuer.
Should such risks materialise, investors may incur losses, including (without limitation) a total loss of the invested capital.
The value of investments can fall as well as rise and an investor may not recover the amount originally invested at any
point in time. This document does not identify all the risks (direct or indirect) or other considerations which may be
material to an investor when making an investment decision.

” o«

This document and all information included herein are provided “as is”, “as available” and no representation or warranty
of any kind, express, implied or statutory, is made by Deutsche Bank regarding any statement or information contained
herein or issued in conjunction with this document. To the extent permissible under applicable laws and regulations,
Deutsche Bank makes no representation as to the profitability of any financial instrument or economic measure. All
opinions, market prices, estimates, forward-looking statements, hypothetical statements, forecast returns or other
opinions leading to financial conclusions contained herein reflect Deutsche Bank’s subjective judgment as of the date of
this document. Without limitation, Deutsche Bank does not warrant the accuracy, adequacy, completeness, reliability,
timeliness or availability of this document or any information contained herein and expressly disclaims liability for errors
or omissions herein (if any). Forward-looking statements involve significant elements of subjective judgments and
analyses and changes thereto and/or consideration of different or additional factors could have a material impact on the
results indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein.

Unless otherwise indicated in this document, all statements of opinion reflect the current assessment of Deutsche Bank,
which may change at any time. Deutsche Bank does not assume any obligation to either update the information
contained in this document or inform investors about available updated information. The information contained in this
document is subject to change without notice and based on a number of assumptions, estimates, opinions and
hypothetical models or analyses which — although from the Bank’s current point of view are based on adequate
information — may not prove valid or turnout in the future to be accurate or correct and may be different from
conclusions expressed by other departments within Deutsche Bank. Although the information contained in this document
has been derived from sources that Deutsche Bank considers trustworthy and reliable, Deutsche Bank does not guarantee
the completeness, fairness, or accuracy of the information and it should not be relied upon as such. This document may
provide, for your convenience, references to websites and other external sources. Deutsche Bank takes no responsibility
for their content and their content does not form any part of this document. Accessing such external sources is at your
own risk.

To the extent permissible under applicable laws and regulations, this document is for discussion purposes only and is not
intended to create any legally binding obligations on Deutsche Bank and Deutsche Bank is not acting as your financial
advisor or in a fiduciary capacity, unless otherwise expressly agreed by Deutsche Bank in writing. Before making an
investment decision, investors need to consider, with or without the assistance of a financial professional, whether any
investments and strategies described or provided by Deutsche Bank are appropriate in light of the investor’s particular
investment needs, objectives, financial circumstances or the possible risks and benefits of such investment decision.
When making an investment decision, potential investors should not rely on this document but only on what is contained
in the final offering documentation relating to the investment. As a global financial services provider, Deutsche Bank from
time to time faces actual and potential conflicts of interest. Deutsche Bank’s policy is to take all appropriate steps to
maintain and operate effective organizational and administrative arrangements to identify and manage such conflicts.

Deutsche Bank does not give tax or legal advice, including in this document, and nothing in this document should be
interpreted as Deutsche Bank providing any person with any investment advice. Investors should seek advice from their
own tax experts, lawyers, and investment advisers in considering investments and strategies described by Deutsche Bank.
Unless notified to the contrary in a particular case, investment
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instruments are not insured by any governmental entity, not subject to deposit protection schemes and not guaranteed,
including by Deutsche Bank. This document may not be reproduced or circulated without Deutsche Bank’s express written
authorization. Deutsche Bank expressly prohibits the distribution and transfer of this document to third parties. Deutsche
Bank accepts no liability whatsoever arising from the use or distribution of this document or for any action taken or
decision made in respect of investments mentioned in this document which the investor may have made or may make in
the future.

The manner of circulation and distribution of this document may be restricted by law or regulation in certain countries,
including, without limitation, the United States. This document is not directed to, or intended for distribution to or use by,
any person or entity who is a citizen or resident of or located in any locality, state, country, or other jurisdiction where
such distribution, publication use would be contrary to law or regulation or which would subject Deutsche Bank to any
registration or licensing requirement within such jurisdiction which is not currently met. Persons into whose possession
this document may come are required to inform themselves of, and to observe, such restrictions. Past performance is no
guarantee of future results; nothing contained herein shall constitute any representation, warranty, or prediction as to
future performance. Further information is available upon request.

Deutsche Bank AG is a stock corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal Republic of
Germany with its head office in Frankfurt am Main. It is registered with the district court (“Amtsgericht”) in Frankfurt am
Main under number HRB 30 000 and licensed to carry out banking business and to provide financial services. Deutsche
Bank AG is supervised by the European Central Bank (“ECB”), Sonnemannstrasse 22, 60314 Frankfurt am Main, Germany
(www.ecb.europa.eu) and the German Federal Financial Supervisory Authority (“Bundesanstalt fir
Finanzdienstleistungsaufsicht” or “BaFin”), Grauheindorfer Strasse 108, 53117 Bonn and Marie-Curie-Strasse24-28, 60439
Frankfurt am Main(www.bafin.de), and by the German Central Bank (“Deutsche Bundesbank”), Wilhelm-Epstein-Strasse
14, 60431 Frankfurt am Main (www.bundesbank.de).

This document has neither been submitted to nor reviewed or approved by any of the above or below mentioned
supervisory authorities.

This document was generated or edited with the support of artificial intelligence (Al). It was reviewed by responsible
employees of Deutsche Bank’s Chief Investment Office.

For Residents of the United Arab Emirates

This document is strictly private and confidential and is being distributed to a limited number of investors and must not
be provided to any person other than the original recipient and may not be reproduced or used for any other purpose. By
receiving this document, the person or entity to whom it has been issued understands, acknowledges and agrees that this
document has not been approved by the UAE Central Bank, the UAE Securities and Commodities Authority, the UAE
Ministry of Economy or any other authorities in the UAE. No marketing of any financial products or services has been or
will be made from within the United Arab Emirates and no subscription to any funds, securities, products or financial
services may or will be consummated within the United Arab Emirates. This does not constitute a public offer of securities
in the United Arab Emirates in accordance with the Commercial Companies Law, Federal Law No. 2 of 2015 (as amended
from time to time) or otherwise. This document may only be distributed to ”Professional Investors”, as defined in the UAE
Securities and Commodities Authority’s Rulebook on Financial Activities and Reconciliation Mechanism (as amended from
time to time).

For Residents of Kuwait

This document has been sent to you at your own request. This presentation is not for general circulation to the public in
Kuwait. The investments described herein have not been licensed for offering in Kuwait by the Kuwait Capital Markets
Authority or any other relevant Kuwaiti government agency. The offering of any investments in Kuwait on the basis a
private placement or public offering is, therefore, restricted in accordance with Decree Law No. 31 of 1990 and the
implementing regulations thereto (as amended) and Law No. 7 of 2010 and the bylaws thereto (as amended). No private
or public offering of any investments is being made in Kuwait, and no agreement relating to the sale of any investments
will be concluded in Kuwait. No marketing or solicitation or inducement activities are being used to offer or market any
investments in Kuwait.

For Residents of the Kingdom of Saudi Arabia

This document may not be distributed in the Kingdom except to such persons as are permitted under the Investment
Fund Regulations issued by the Capital Market Authority. The Capital Market Authority does not take any responsibility
for the contents of this document, does not make any representation as to its accuracy or completeness, and expressly
disclaims any liability whatsoever for any loss arising from, or incurred in reliance upon, any part of this document.
Prospective subscribers of the investments described herein should conduct their own due diligence on the accuracy of
any information relating thereto. If you do not understand the contents of this document, you should consult an
authorized financial adviser.

For Residents of Qatar

This document has not been filed with, reviewed or approved by the Qatar Central Bank, the Qatar Financial Markets
Authority, the Qatar Financial Centre Regulatory Authority or any other relevant Qatari
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governmental body or securities exchange or under any laws of the State of Qatar. This document does not constitute a
public offering and is addressed only to the party to whom it has been delivered. No transaction will be concluded in
Qatar and any inquiries or applications should be received, and allotments made, outside Qatar.

For Residents of the Kingdom of Bahrain

This document does not constitute an offer for sale of, or participation in, securities, derivatives or funds marketed in
Bahrain within the meaning of Bahrain Monetary Agency Regulations. All applications for any investment should be
received and any allotments should be made, in each case from outside of Bahrain. This document has been prepared for
private information purposes of intended investors only who will be institutions. No invitation shall be made to the public
in the Kingdom of Bahrain and this document will not be issued, passed to, or made available to the public generally. The
Central Bank (CBB) has not reviewed, nor has it approved, this document or the marketing of any such securities,
derivatives or funds in the Kingdom of Bahrain.

For Residents of Lebanon

By accepting this documentation, Client hereby represents that (i) this documentation was sent to it by Deutsche Bank in
response to an unsolicited request made by it, (ii) it has or will execute any documents associated with any transaction
described in this document (a "Transaction") outside of the Lebanese Republic in a jurisdiction in which it is lawful to do
the same, (iii) any Transaction entered into shall be deemed to be concluded and booked outside of the Lebanese
Republic in a jurisdiction in which it is lawful to do the same and (iv) it has entered or will enter into any Transaction for a
bona fide commercial purpose and as part of a sound investment or financial management policy, namely for the
purposes of managing its borrowings or investments, hedging its underlying assets or liabilities or in connection with its
line of business and not for speculative or illegal purposes.

Deutsche Bank has not obtained the authorization of the Central Council of the Central Bank of Lebanon to market,
promote, offer or sell (“offered”) any product pursuant to any Transaction in Lebanon and no such product is being
offered into Lebanon hereby.

For Residents of South Africa

This document does not constitute or form a part of any offer, solicitation or promotion in South Africa. This document
has not been filed with, reviewed or approved by the South African Reserve Bank, the Financial Sector Conduct Authority
or any other relevant South African governmental body or securities exchange or under any laws of the Republic of South
Africa.

For Residents of Belgium

This document has been distributed in Belgium by Deutsche Bank AG acting though its Brussels Branch. Deutsche Bank AG
is a stock corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal Republic of Germany and licensed
to carry on banking business and to provide financial services subject to the supervision and control of the European
Central Bank (“ECB”) and the German Federal Financial Supervisory Authority (“BaFin”). Deutsche Bank AG, Brussels
Branch, is also supervised in Belgium by the Financial Services and Markets Authority (“FSMA”, www.fsma.be). The
branch has its registered address at Marnixlaan 13-15, B-1000 Brussels and is registered under number VAT BE
0418.371.094, RPM/RPR Brussels. Further details are available on request or can be found at www.deutschebank.be.

For Residents of the United Kingdom

This document is a financial promotion as defined in Section 21 of the Financial Services and Markets Act 2000 and is
approved by and communicated to you by DB UK Bank Limited. DB UK Bank Limited is a member of the Deutsche Bank AG
group and is registered at Companies House in England & Wales with company number 315841 with its registered Office
at 21 Moorfields, London, United Kingdom, EC2Y 9DB. DB UK Bank Limited is authorised by the Prudential Regulation
Authority and is regulated by the Financial Conduct Authority and the Prudential Regulation Authority. DB UK Bank
Limited’s Financial Services Registration Number is 140848.

Deutsche Bank Aktiengesellschaft is incorporated in the Federal Republic of Germany and its members’ liability is limited.
For Residents of Hong Kong

This document is intended for Professional Investors in Hong Kong. Furthermore, this document is provided to the
addressee only, further distribution of this document is strictly prohibited. This document and its contents are provided
for information only. Nothing in this document is intended to be an offer of any investment or a solicitation or
recommendation to buy or to sell an investment and should not be interpreted or construed as such an offer, solicitation,
or recommendation.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the investments contained herein (if any). If you are in any doubt about any of the contents
of this document, you should obtain independent professional advice.

This document has not been approved by the Securities and Futures Commission in Hong Kong (“SFC”), nor has a copy of
this document been registered by the Registrar of Companies in Hong Kong, unless specified otherwise. The investments
described herein may or may not be authorised by the SFC. Any such investment may not be offered or sold in Hong Kong,
by means of any document, other than (i) to “professional investors”

In Europe, Middle East and Africa as well as in Asia Pacific this material is considered marketing material, but this is not the case in the U.S. No assurance can be given
that any forecast or target can be achieved. Forecasts are based on assumptions, estimates, opinions and hypothetical models which may prove to be incorrect. Past
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have a negative impact on the purchasing power of this nominal monetary value. Depending on the current level of inflation, this may lead to a real loss in value, even if
the nominal performance of the investment is positive. Investments come with risk. The value of an investment can fall as well as rise and you might not get back the
amount originally invested at any point in time. Your capital may be at risk. This document was produced in June 2025.
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governmental body or securities exchange or under any laws of the State of Qatar. This document does not constitute a
public offering and is addressed only to the party to whom it has been delivered. No transaction will be concluded in
Qatar and any inquiries or applications should be received, and allotments made, outside Qatar.

For Residents of the Kingdom of Bahrain

This document does not constitute an offer for sale of, or participation in, securities, derivatives or funds marketed in
Bahrain within the meaning of Bahrain Monetary Agency Regulations. All applications for any investment should be
received and any allotments should be made, in each case from outside of Bahrain. This document has been prepared for
private information purposes of intended investors only who will be institutions. No invitation shall be made to the public
in the Kingdom of Bahrain and this document will not be issued, passed to, or made available to the public generally. The
Central Bank (CBB) has not reviewed, nor has it approved, this document or the marketing of any such securities,
derivatives or funds in the Kingdom of Bahrain.

For Residents of Lebanon

By accepting this documentation, Client hereby represents that (i) this documentation was sent to it by Deutsche Bank in
response to an unsolicited request made by it, (ii) it has or will execute any documents associated with any transaction
described in this document (a "Transaction") outside of the Lebanese Republic in a jurisdiction in which it is lawful to do
the same, (iii) any Transaction entered into shall be deemed to be concluded and booked outside of the Lebanese
Republic in a jurisdiction in which it is lawful to do the same and (iv) it has entered or will enter into any Transaction for a
bona fide commercial purpose and as part of a sound investment or financial management policy, namely for the
purposes of managing its borrowings or investments, hedging its underlying assets or liabilities or in connection with its
line of business and not for speculative or illegal purposes.

Deutsche Bank has not obtained the authorization of the Central Council of the Central Bank of Lebanon to market,
promote, offer or sell (“offered”) any product pursuant to any Transaction in Lebanon and no such product is being
offered into Lebanon hereby.

For Residents of South Africa

This document does not constitute or form a part of any offer, solicitation or promotion in South Africa. This document
has not been filed with, reviewed or approved by the South African Reserve Bank, the Financial Sector Conduct Authority
or any other relevant South African governmental body or securities exchange or under any laws of the Republic of South
Africa.

For Residents of Belgium

This document has been distributed in Belgium by Deutsche Bank AG acting though its Brussels Branch. Deutsche Bank AG
is a stock corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal Republic of Germany and licensed
to carry on banking business and to provide financial services subject to the supervision and control of the European
Central Bank (“ECB”) and the German Federal Financial Supervisory Authority (“BaFin”). Deutsche Bank AG, Brussels
Branch, is also supervised in Belgium by the Financial Services and Markets Authority (“FSMA”, www.fsma.be). The
branch has its registered address at Marnixlaan 13-15, B-1000 Brussels and is registered under number VAT BE
0418.371.094, RPM/RPR Brussels. Further details are available on request or can be found at www.deutschebank.be.

For Residents of the United Kingdom

This document is a financial promotion as defined in Section 21 of the Financial Services and Markets Act 2000 and is
approved by and communicated to you by DB UK Bank Limited. DB UK Bank Limited is a member of the Deutsche Bank AG
group and is registered at Companies House in England & Wales with company number 315841 with its registered Office
at 21 Moorfields, London, United Kingdom, EC2Y 9DB. DB UK Bank Limited is authorised by the Prudential Regulation
Authority and is regulated by the Financial Conduct Authority and the Prudential Regulation Authority. DB UK Bank
Limited’s Financial Services Registration Number is 140848.

Deutsche Bank Aktiengesellschaft is incorporated in the Federal Republic of Germany and its members’ liability is limited.
For Residents of Hong Kong

This document is intended for Professional Investors in Hong Kong. Furthermore, this document is provided to the
addressee only, further distribution of this document is strictly prohibited. This document and its contents are provided
for information only. Nothing in this document is intended to be an offer of any investment or a solicitation or
recommendation to buy or to sell an investment and should not be interpreted or construed as such an offer, solicitation,
or recommendation.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the investments contained herein (if any). If you are in any doubt about any of the contents
of this document, you should obtain independent professional advice.

This document has not been approved by the Securities and Futures Commission in Hong Kong (“SFC”), nor has a copy of
this document been registered by the Registrar of Companies in Hong Kong, unless specified otherwise. The investments
described herein may or may not be authorised by the SFC. Any such investment may not be offered or sold in Hong Kong,
by means of any document, other than (i) to “professional investors”
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in Paseo de la Castellana number 18, 28046 - Madrid. Registered in the Mercantile Registry of Madrid, Volume 28100,
Book 0, Folio 1, Section 8, Sheet M506294, Registration 2. NIF: AO8000614.

For Residents of Portugal

Deutsche Bank AG, Portugal Branch is a credit institution regulated by the Bank of Portugal and the Portuguese Securities
Commission (“CMVM”), registered with numbers 43 and 349, respectively and with commercial registry number
980459079. Deutsche Bank AG, Portugal Branch may only undertake the financial services and banking activities that fall
within the scope of its existing license. Its registered address is Rua Castilho, 20, 1250-069 Lisbon, Portugal.

For Residents of Austria

This document is distributed by Deutsche Bank AG, Vienna Branch, registered in the commercial register of the Vienna
Commercial Court under number FN 140266z.Deutsche Bank AG’s Vienna branch is also supervised by the Austrian
Financial Market Authority (FMA), Otto-Wagner-Platz 5, 1090 Vienna. This document has neither been submitted to nor
approved by the aforementioned supervisory authorities.

For Residents of the Netherlands

This document is distributed by Deutsche Bank AG, Amsterdam Branch, with registered address at De entree 195 (1101
HE) in Amsterdam, the Netherlands, and registered in the Netherlands trade register under number 33304583 and in the
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