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Paradigm shift in the currencies markets
March 27, 2025

While the USD started this year strongly, rising to a two-year high in 
trade-weighted terms to EUR/USD 1.0139, there has recently been a 
strong counter-movement. 

This shift is due to several factors: 

• Tariffs have become a major topic and are causing significant 
volatility. The financial markets have increasingly focused on the 
potentially dampening effects of import tariffs on the U.S. 
economy.

• A swathe of unexpectedly weak data from the U.S. has been 
reported recently, particularly regarding consumer confidence, 
which has also prompted some market fears of an economic 
downturn or even stagflation.

• The intended significant increase in spending on infrastructure 
and defence by the potential new governing coalition in 
Germany is now boosting hopes of more robust economic 
growth in Germany and the Eurozone. 

• Recently, portfolio shifts due to the differing performance of U.S. 
equity markets compared to their counterparts in the Eurozone 
are likely to have supported the EUR. Yield spreads have also 
narrowed. 

Another factor in the depreciation of the USD in recent weeks that 
should not be underestimated is the pricing-in of key

interest rate cuts by the U.S. Federal Reserve. Whereas at the 
beginning of February only a single key interest rate cut by the Fed in 
December 2025 was briefly priced in – following the unexpectedly 
robust U.S. labour market report for January – by mid-March the 
market was calling for three rate cuts of 25 basis points each by 
December 2025. 

This was prompted by a worsening of sentiment, especially among 
U.S. consumers, and the major uncertainties triggered by the Trump 
administration’s statements on U.S. trade and tariff policy, which 
were frequently altered at very short notice. 

The swap markets, by contrast, became more sceptical about the 
likelihood of further key interest rate cuts by the ECB. This is due both 
to the proposed fiscal package of Germany’s prospective incoming 
government and to the potentially inflationary effects of tariffs and 
counter-tariffs that are threatened to come in effect from the 
beginning of April. The planned German fiscal package may meet with 
insufficient capacity on the supply side, especially in the area of
infrastructure measures, and thus potentially also stoke inflation. 

In addition, it is likely to have a positive effect on economic 
development not only in Germany, but also in some other Eurozone 
countries due to the intertwined economy. This should reduce the 
pressure on the ECB to cut key interest rates to support the Eurozone 
economy. 

For now, a EUR/USD trading range of between 1.05 and 1.10 may 
seem appropriate. The elephant in the room, however, is U.S. import 
tariffs, the amount and extent of which may be announced to the EU 
on April 2. 

It seems plausible that the incoming German government’s proposed 
fiscal easing may be able to offset the impact of the tariffs, thereby 
limiting their drag on growth. This would also reduce the pressure on 
the ECB to lower key interest rates further.

Looking at the U.S., however, the Department of Government 
Efficiency (DOGE) policy, the trade conflicts with Canada and Mexico 
and broader policy uncertainty have been key drivers of the 
simultaneous downward repricing of U.S. yields, equities and the USD. 

Michael Blumenroth, Senior Investment Strategist

Kaniz Rupani, Investment Strategist

EUR/USD: Brighter outlook to be expected

• After a strong start to the year the USD has suffered due to tariff 
policy and economic concerns. The EUR, on the contrary, is 
benefiting from intended fiscal stimulus.

• The Bank of Japan (BoJ) is expected to speed up the process of 
monetary normalisation in 2025 due to significant wage hikes. The 
JPY may also be in demand as a "safe haven". 

• Despite the U.S. tariffs already imposed on imports from China, the 
CNY has remained stable to date. It is supported by the PBoC and 
the planned fiscal stimulus and is likely to depreciate only slightly. 
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While tariffs are a form of taxation, the U.S. government seems to 
regard import tariffs primarily as a source of revenue. If tariff 
revenues really do increase significantly, the question arises as to 
whether they can be used to offset the negative consequences on 
consumers' available budgets. Will the revenues be used to fund tax 
cuts and spending to offset their negative impact? Will there be a 
clear and consistent tariff framework that helps provide forward-
looking visibility to business and therefore reduce economic 
uncertainty? If both are not achieved, the growth gap between the 
U.S. and the Eurozone may continue to narrow rather than widen. 

To sum it up the USD reaction is likely much more ambivalent than 
what could have been expected at the start of the year (the 
expectation was: U.S. tariffs lead to higher inflation in the U.S., which 
leads to fewer or zero rate cuts by the Fed, which then lead to 
economic weakness in the export countries suffering from the tariffs, 
which results in a higher USD).

With the shift to fiscal support measures in Germany and probably 
also at the EU level and the dampening effect of tariffs on the U.S. 
economy, the growth rates of the EU and the U.S. are likely to 
converge further in the medium term. We therefore see further 
appreciation potential for the EUR in the medium term. 

Our 12-month target for EUR/USD is 1.15. 

substantial wage hike of 5.46% for 2025, surpassing last year’s notable 
demand of 5.28%. If this year’s demand is met, this would lift real 
wages and support demand-driven economic growth, thereby giving 
the green light to the BoJ to continue its policy normalisation.

The BoJ unanimously decided to keep the key interest rate unchanged 
at 0.5% at its March monetary policy meeting. As the central bank 
already raised interest rates by 25 basis points at its January policy 
meeting, a hold in March was universally expected. BoJ Governor 
Ueda reaffirmed that policy normalisation would continue, while 
ensuring flexibility regarding the timing of the next hike. Ueda 
acknowledged that Japan’s wage growth and price developments are 
on a promising path, potentially exceeding expectations, while 
simultaneously highlighting the major external uncertainties – mainly 
due to U.S. trade policy. Thus, as long as the domestic economic and 
inflation metrics remain on track, the most important factor that may 
influence the pace of policy moves would be growing uncertainty 
surrounding U.S. trade policy. However, the domestic political 
landscape, given the general elections scheduled for the end of July, 
will also be a factor impacting the policy moves.

We forecast that the Bank of Japan will continue its journey towards 
normalising interest rates, with three more hikes expected within the 
next twelve months, potentially raising the key rate to 1.25%. Since 
the Fed is expected to continue easing rates, this would narrow the 
interest rate differentials between U.S. and Japan, probably leading to 
JPY appreciation against the USD. 

We forecast USD/JPY at 140 at the end of March 2026.

PERSPECTIVES Viewpoint
FX

Since the start of 2025, the JPY has appreciated around 5.5% against 
USD, breaking a streak of four consecutive years of depreciation. 
What’s behind the rally? It all started with the Bank of Japan (BoJ) 
raising rates by a quarter basis point in January, along with 
expectations of the Fed cutting rates later this year. Fluctuations 
ahead in the USD/JPY currency pair can be linked to Japan’s economic 
developments, the BoJ’s policy moves and expectations of Fed policy 
action.

GDP grew an annualised 2.2% in Q4 2024, marking the third 
consecutive quarter of growth and beating the revised Q3 uptick of 
1.4%. Growth was driven by positive net trade (exports outpaced 
imports), business investment and increased government spending, 
whereas private consumption was steady from the previous quarter. 
Nevertheless, retail spending advanced by 3.9% YoY, marking the 35th 
consecutive month of growth, as higher wages continued to bolster 
consumer spending.

Meanwhile, nationwide CPI dropped to 3.7% in February from 4% in 
January. The uptick in food prices was offset by the decline in energy 
prices due to the reintroduction of electricity subsidies. Core-core 
inflation, a closely watched measure by the BoJ that strips out the 
price movements of both fresh food and energy, rose 2.6% in 
February from 2.5% in January. Moreover, core-core inflation 
remained above the BoJ's 2% target for the seventh consecutive 
month.

One of the remarkable economic developments is the annual wage 
negotiations. The labour union is demanding a

JPY: Policy normalisation on a flexible timeline 

The CHF traded sideways against the EUR from the beginning of the 
year until the end of February in a well-defined trading range around 
EUR/CHF 0.94. This changed when initial discussions took place 
regarding fiscal expansion in Germany – which has since gained 
parliamentary approval. The resulting improved medium-term 
economic outlook for Germany and the Eurozone along with the 
easing of pressure on the ECB to lower key interest rates generated 
headwinds for the Swiss franc. 

The Swiss Central Bank (SNB) may have welcomed the easing of some 
of the upward pressure on the CHF. After all, the Swiss export industry 
had been critical of the high external value of the CHF. And following 
the key interest rate cut to 0.25% on March 20, there is now not much 
room to lower key rates further. As both headline (0.3%) and core 
inflation (0.9%) exceeded expectations in February, the cycle of 
interest rate cuts in Switzerland may now have come to an end. In the 
course of the implementation of U.S. tariffs, the CHF could remain in 
demand as a "safe haven". However, we expect it to be somewhat 
weaker over the period under review. 

We expect EUR/CHF to trade at 0.97 at end-March 2026.

CHF: Rate cuts vs. “safe haven” flows 
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Historically such dramatic fluctuations have often reversed in the 
following months – for example, in December 2023.

Despite these monthly variations, the broader labour market retains 
its resilience. The unemployment rate has remained steady at 4.1% 
over the past two months. In addition, forward-looking indicators 
reveal a tight labour market with large numbers of vacancies across a 
range of industries. This scenario is likely to call for a cautious 
approach by the RBA towards easing monetary policy.

For the first time in over four years, this year the RBA initiated an 
interest rate pivot in February, cutting rates by 25 bps to 4.1%. 
However, the RBA governor adopted a relatively hawkish tone and 
countered market expectations that further interest rate steps would 
be implemented soon. Market participants are thus pricing in just one 
25 bps rate cut by July.

Overall, given the modest easing of inflation, the robust labour 
market and resilient GDP growth, we expect gradual rate cuts totalling 
around 75 bps over a one-year horizon, in line with market pricing of 
70 bps. We therefore forecast AUD/USD to hover around 0.65 until 
March 2026. However, the key uncertainties remain fiscal policy 
commitments during campaigning for the federal election (scheduled 
for May 17) and ripple effects from China-US trade conflict. 

Our 12-month target for AUD/USD is 0.68. 
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The British pound recently made a significant recovery from its low for 
the year at around GBP/USD 1.21 in mid-January to 1.30 in mid-
March. One of the many reasons for this was that the GBP benefited 
from the headwinds the USD received from deteriorating sentiment 
indicators, which is why swap markets are now pricing in up to three 
rate cuts for the Fed instead of a single rate cut. 

Furthermore, the German fiscal package is likely to stimulate 
economic growth in central Europe in the medium term, which should 
also benefit the British economy. With an increase of 0.5 percentage 
points to 3.0% and 3.7% respectively, British consumer prices and core 
inflation rose unpleasantly sharply in January. 

While the British economy grew contrary to expectations in the final 
quarter of 2024, it struggled at the beginning of this year. At its March 
meeting, the Bank of England (BoE) seemed to assess the risks of 
inflation – which may result from the implementation of U.S. tariffs or 
counter-tariffs starting in April – as greater than the potential risks to 
economic development. The BoE's statements were generally 
interpreted as hawkish, and swap markets are currently pricing in 
fewer than two interest rate cuts by the end of the year. 

Given the risks that import tariffs could pose to the U.S. economy, as 
well as the U.S. government’s message that a weaker USD could 
support the U.S. export industry, and the ongoing inflationary 
pressures in the U.K., we can envisage a further moderate 
appreciation of the GBP against the USD in the medium term, similar 
to the EUR. 

Our 12-month target for GBP/USD is 1.38. 

GBP: Sticky inflation means higher rates 

In 2024, the AUD plummeted from highs against the USD in 
September to lows during the last days of the year. For next 12 
months ahead, we believe Australia’s macroeconomic conditions, the 
next moves of the Royal Bank of Australia (RBA) and the Fed’s policy 
action will determine the performance of the AUD.

Australia's economy grew at its fastest rate in two years. In the last 
quarter of 2024, annual growth accelerated to 1.3%, compared to 
0.8% in the previous quarter. This growth was driven by household 
spending, which accounts for half of GDP, fuelled by tax cuts, easing 
interest rates and a resilient labour market. Net exports and 
government spending also contributed to the growth. 

Looking at inflation, in January 2025, the headline figure remained 
steady at 2.5% YoY, undershooting consensus forecast for a pick-up to 
2.6%. The trimmed mean CPI, a key inflation gauge, rose by a modest 
0.1 percentage points to 2.8%, thus remaining within the 2%-3% 
target band.

Turning to the labour market – net employment unexpectedly fell by 
52,800 in February. This figure contrasts starkly with the consensus 
expectation of 30,000 job additions. 

AUD: Cautious easing phase by the RBA

The Norwegian central bankers are – apart from their Japanese 
counterparts – the only ones in the G10 who have so far refrained 
from easing monetary policy following the pandemic. However, 
Norges Bank Governor Ida Wolden Bach signalled that the first 
interest rate cut would be made on March 27. The latest forecast by 
Norges Bank Governor was that the key interest rate would be cut 
three times by the end of the year, to 3.75%.

However, consumer prices came under much greater upside pressure 
than had been expected in February. The annual headline inflation 
rate rose from 2.5% to 3.6%, a ten-month high, well above the 2.6% 
forecast by most analysts and the central bank. The price increase was 
broadly based. Underlying price pressure, measured by the annual 
core inflation rate, also rose significantly from 2.8% to 3.4%, its 
highest level in eight months.

Via Overnight Index Swaps (OIS), interest rate cuts of only 17 bps are 
now priced in for the next four meetings of the Norges Bank until 
August. In other words, there is only a 67% probability of any interest 
rate hike at all. This would make Norway the G10 country with the 
highest key interest rates, assuming that the expectations currently 
priced in by the swap markets become reality.

Like the Swedish krona, the Norwegian krone also has a strong 
correlation with sentiment ("beta") on European stock markets. The 
robust price gains since the beginning of the year have provided the 
NOK with a tailwind, as have the temporarily high prices of the export 
commodity natural gas. 

NOK: Distressing inflation data
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After the SEK, the NOK is currently the second strongest G10 currency 
in 2025. For the reasons just mentioned, we expect it to remain at the 
current level during the period under review, subject to fluctuations. 

We expect a 12-month rate in EUR/NOK at 11.40. 

measures, which are intended to stimulate persistently weak 
consumer demand in China.

Recently deflationary tendencies have increased, with consumer 
prices falling by 0.7% in February compared to the previous year. 
However, retail sales rose slightly more than expected in the 
January/February period, rising by 4.0%. In the context of the 
relatively early Chinese New Year celebrations this year, a somewhat 
improved consumer sentiment was reported.

In February, both the government and Caixin Purchasing Managers' 
Indexes for industry and services showed values slightly above 50 
points, indicating moderate growth. China's trade surplus widened 
significantly in February, and industrial production also exceeded 
expectations, growing by 5.9% YoY in the first two months. However, 
these are likely anticipatory effects ahead of the expected further 
tightening of U.S. trade policy.

We will learn more about the U.S. tariffs in April, which are likely to 
exert downward pressure on the CNY. However, China's government 
and central bank should continue to support the CNY unless a trade 
conflict escalates significantly, which should ensure that the CNY 
weakens only moderately.

We expect a moderately weaker CNY in 12 months at USD/CNY 7.45.

PERSPECTIVES Viewpoint
FX

The SEK sits atop the G10 league table, having had its best start to a 
year against the EUR since 2010, and its best against the USD this 
century. After the Russian rouble, the SEK has been the strongest 
currency since the beginning of the year globally. Its appreciation in 
February was particularly impressive; the SEK gained more than 5% 
against the USD and around 3.5% against the EUR. At around EUR/SEK 
10.89, the SEK was recently trading at its highest level since December 
2022. 

It has been boosted by:

• Strong price gains on European stock markets. Historically, there 
has been a high correlation between risk sentiment in European 
markets and the krona exchange rate due to Sweden's export 
orientation.

• Hopes of a ceasefire in the Russia-Ukraine war.

• The recent improvement in Swedish economic data. Retail sales 
were robust, and the housing market has recovered. This was 
partly due to the numerous interest rate cuts by the Swedish 
central bank to the current level of 2.25%.

The appreciation of the EUR against the USD is central to the 
continuing SEK revival, but an improving economic backdrop, an 
approaching end to the bank easing cycle and evolving yield prospects 
are all helping the bullish sentiment.

So far, so good. But if a risk-off mood spills over to Europe – any April 
2 reciprocal tariff announcement cannot be ignored – it could 
temporarily dash SEK bulls' cheer. Since the SEK already has a great 
deal of positive sentiment priced in, we see the possibility of a slight 
devaluation during our observation period.

Our target for EUR/SEK is 11.20 for March 2026.

SEK: Strong, stronger, SEK

China is one of the countries that is in the focus of U.S. tariff policy. 
The U.S. has imposed 20% tariffs on China to date and it remains to be 
seen whether more will be added in April. When tariffs were imposed 
on imports from China in 2018/19 during Donald Trump's first 
presidency, the CNY depreciated noticeably over time, helping 
Chinese exporters remain competitive despite U.S. tariffs.

However, the CNY has appreciated slightly against the USD since the 
beginning of the year, supported by the People's Bank of China 
stabilising the fixing rate and preventing a devaluation. The CNY 
recently traded about 1% higher than its annual low in mid-January. 
The CNY is also receiving support from a variety of announced 
monetary and fiscal stimulus

Emerging markets: Waiting for the tariffs

The ZAR has appreciated a good 3% against the USD since the 
beginning of the year, but it is trading significantly weaker than at its 
high for the year at the end of September 2024. One of the reasons 
for this was the postponement of the adoption of the budget due to 
differences of opinion within the governing coalition. The coalition 
partner, the Democratic Alliance (DA), does not want to support a 
compromise proposal presented at the beginning of March by the 
African National Congress (ANC) finance minister. The bones of 
contention include the ANC's plans to increase the value added tax 
(VAT) rate by 0.5 percentage points in each of the next two budget 
periods, a move rejected by the coalition partners.

At the same time, the budget envisages an increase in national debt 
as a proportion of GDP to 76.2%, which the DA also does not support. 
As the ANC no longer holds a majority in parliament, it would need 
the support of either the DA (its partner in the GNU) or alternatively 
one of the left-leaning parties. One could expect an intense period of 
negotiations in the coming weeks, but eventually the DA is likely to 
push for material concessions, including a new unit to look at 
significant spending cuts and efficiency gains, as well as an 
undertaking that the VAT hike is reversed. That said, the parties are 
currently not striking a conciliatory tone, with ANC ministers asserting 
contentious views and the DA having recently adopted a hardened 
stance due to limited consultation on other policy issues. 

Should the coalition partners be able to agree on a budget that 
includes steps to increase revenue, this is likely to be

ZAR: Budget trouble
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received positively by the markets. Additional uncertainty, however, 
is currently caused by tensions in South Africa's relationship with the 
U.S., which have now culminated in the expulsion of the South African 
ambassador.

For now, we retain our view that the economic development is 
heading in the right direction. The growth outlook and unemployment 
have not changed much to date, the outlook remains positive, 
although the central bank SARB likely will point to potential upside 
inflation risks from a VAT hike as well as uncertainty around the 
country risk premium, embedded into its long-term neutral rate. The 
ZAR should hold up well nevertheless, but this also dependent on 
other EM currencies. 

We expect a 12-month rate in USD/ZAR at 18.50. 

meeting, aligning with the BCB’s intention to reduce inflation, which 
remains persistently above its 3% target. 

Recently, the government unveiled its long-anticipated income tax 
reform proposal, which aims to reduce taxes for over 10 million 
individuals starting next year. To offset the estimated cost of this 
measure – officially set at BRL25.8bn – the government has drafted a 
bill to establish a minimum income tax rate and impose a 10% 
withholding tax on dividends exceeding BRL 50,000 per month per 
company, or on any amount if the funds are sent abroad. 

We expect the BRL to stay volatile in the current environment with 
fiscal policy remaining the central aspect for BRL. The high carry is 
supportive for BRL.

Our target for USD/BRL is 6.00 for March 2026.

PERSPECTIVES Viewpoint
FX

The BRL fell to a record low against the USD in December as financial 
markets expressed concern about a planned significant increase in 
government debt. Investors were concerned about structural 
spending growth, and, more importantly, rising debt-to-GDP, despite 
the strongest economy in 15 years. However, in 2025, the BRL has 
presented itself as one of the strongest EM currencies to date, which 
is certainly also due to the robust monetary policy measures of the 
central bank, Banco Central do Brasil (BCB).

By the time of the December decision, all inflation drivers –
expectations, current inflation, the exchange rate and economic 
growth – were indicating significant upward pressure on prospective 
inflation. With more certainty on the outlook, the BCB was prompted 
to adopt an extraordinary two-meeting forward guidance of 100 bps 
hikes in January and March. These hikes were delivered. Despite the 
exchange rate appreciation since last December and signals of 
moderating economic growth, the Board decided to continue guiding 
expectations for the upcoming meeting by indicating another, albeit 
smaller, hike in May. Currently, the SELIC rate is being maintained at 
14.25%.

One could interpret the preference for using forward guidance as a 
strategy to avoid a more dovish interpretation of the central bank’s 
intentions. At the January meeting, the central bank introduced a new 
risk of a potentially sharper-than-expected deceleration in domestic 
growth, which market observers perceived as the highlight of what 
was interpreted as a dovish shift. The reaction the following day was 
an easing of financial conditions, contrary to what a central bank 
raising rates by 100 bps and committed to more tightening would, in 
theory, desire.

At the March central bank meeting, the explicit commitment to 
continue the cycle at least through the May meeting seems to have 
been targeted at alleviating concerns about an earlier-than-expected 
end to the cycle. The rest of the statement was also hawkish, primarily 
by avoiding mention of external downside risks and by maintaining 
the BCB’s inflation projection well above the 3% target, with an 
upward asymmetry of risks. As a result, in contrast to the January 
meeting, financial conditions tightened following the March

BRL: Budget trouble as well

The uncertain development of the trade conflict with the U.S. 
continues to weigh heavily on the Mexican economy – despite the 
suspension of some of the U.S. tariffs on imports from Mexico under 
the USCMA agreement until the beginning of April. 

Industrial production fell by 2.9% YoY in January, more than expected 
(minus 1.8%). This was the sharpest decline since March 2024.

Sentiment in the manufacturing sector deteriorated further in 
February. The PMI fell further into contractionary territory at 47.6 
points, signalling the fastest downturn in five months. The decline in 
sentiment among Mexican consumers continued for the fourth 
consecutive month in February.

The annual inflation rate rose from 3.6% to 3.8% in February, as 
expected, remaining within the target range of the central bank 
Banxico (2-4%). Furthermore, core inflation has stabilized below 3.7%.

After Banxico lowered the key interest rate to 9.5% at the beginning 
of February, as expected, further interest rate cuts are likely to follow 
– possibly as early as the end of March. The recently generally weaker 
USD is giving Mexican monetary authorities some breathing room. 
Similar to the BRL the high carry is supportive for MXN. 

We expect a 12-month rate in USD/MXN at 20.50. 

MXN: Tariff discussions
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Figure 2: Performance vs. USD YTD (%)

Figure 3: End-March forecasts

Figure 1: EUR/USD vs. spread on 10Y government 
bonds Germany-U.S.

Source: Refinitiv Datastream, Deutsche Bank AG. Data as of March 
25, 2025.

Source: Bloomberg Finance L.P., Deutsche Bank AG. Data as of 
March 25, 2025.
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EUR vs. USD 1.15

USD vs. JPY 140
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GBP vs. USD 1.38
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Glossary The African National Congress (ANC) is the largest political party in South Africa.

AUD is the currency code for the Australian dollar.

The Bank of Mexico (Banxico) is the central bank of Mexico. 

Beta measures the volatility of an individual security or sector versus the overall market. Lower beta implies lower volatility.

The Bank of England (BoE) is the central bank of the UK.

The Bank of Japan (BoJ) is the central bank of Japan. 

BRL is the currency code for the Brazilian real.

CAD is the currency code for the Canadian dollar.

Caixin is a Chinese media group that provide a range of financial market information.

CHF is the currency code for the Swiss franc.

CNY is the currency code for the Chinese yuan.

The consumer price index (CPI) measures the price of a basket of products and services that is based on the typical consumption of a 
private household. Measures of core inflation exclude more volatile components (e.g. food and energy) from the basket considered.

The Democratic Alliance (DA) is the second largest political party in South Africa.

Debt-to-GDP ratio refers to a country's government debt as a percentage of its GDP.

The Department of Government Efficiency (DOGE) established during the second Trump administration aims to reduce federal spending.

An emerging market (EM) is a country that has some characteristics of a developed market in terms of market efficiency, liquidity and 
other factors, but does not meet all developed market criteria. 

EUR is the currency code for the euro, the currency of the Eurozone. 

The European Central Bank (ECB) is the central bank for the Eurozone.

The Eurozone is formed of 20 European Union member states that have adopted the EUR as their common currency and sole legal tender. 

Federal Reserve (Fed) is the central bank of the United States. 

The G10 comprises Belgium, Canada, France, Germany, Italy, Japan, the Netherlands, Sweden, Switzerland, the United Kingdom and the 
United States.

GBP is the currency code for the British pound sterling.

Gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country's borders in a specific 
time period.

The current Government of National Unity (GNU) in South Africa is a broad coalition government consisting of 10 parties represented in 
the legislature.

IDR is the currency code for the Indonesian rupiah.

JPY is the currency code for the Japanese yen. 

MXN is the currency code for the Mexican peso.

NOK is the currency code for the Norwegian krone.

Norges Bank is the central bank of Norway.

An Overnight Index Swap (OIS) involves swapping an overnight rate for a fixed rate.

The People’s Bank of China (PBoC) is the central bank of the People's Republic of China.

Purchasing manager indices (PMI) provide an indicator of the economic health of the manufacturing sector and are based on five major 
indicators: new orders, inventory levels, production, supplier deliveries and the employment environment. The composite PMI includes 
both manufacturing and services sectors. They can be published by public sector or private agencies (e.g. Caixin, Nikkei). 

The Reserve Bank of Australia (RBA) is the central bank of Australia. 

The Riksbank is the central bank of Sweden. 

The South African Reserve Bank (SARB) is the central bank of South Africa. 

SELIC (Sistema Especial de Liquidação e Custodia) rate refers to the overnight rate of the Brazilian Central Bank.

SEK is the currency code for the Swedish krona.

The Swiss National Bank (SNB) is the central bank of Switzerland. 

United States-Mexico-Canada Agreement (USCMA) is a trade agreement that replaced NAFTA and came into force on July 1, 2020.

USD is the currency code for the U.S. Dollar. 

A value-added tax (VAT) is levied on the value added at each stage of the production process.

ZAR is the currency code for the South African rand.
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Source: Deutsche Bank AG, Bloomberg Finance L.P., LSEG Datastream; Data as of March 26, 2025.

Appendix Historical performance
28-03-2020 - 28-

03-2021
28-03-2021 - 28-

03-2022
28-03-2022 - 28-

03-2023
28-03-2023 - 28-

03-2024
27-03-2024 - 28-

03-2025

Performance

EURUSD 5.86 -6.86 -1.27 -0.16 -0.49

EURJPY 7.52 5.13 4.38 15.37 -1.17

USDJPY 1.57 12.97 5.68 15.62 -0.75

EURCHF 4.49 -7.31 -2.83 -1.90 -2.82

EURGBP -4.33 -1.87 4.72 -2.52 -2.55

GBPUSD 10.67 -5.08 -5.70 2.41 2.12

AUDUSD 23.82 -1.94 -10.42 -2.59 -3.47

EURAUD -14.55 -5.05 10.24 2.51 3.09

USDCAD -10.07 -0.47 8.65 -0.24 5.14

EURNOK -13.56 -5.27 17.27 3.96 -2.78

EURSEK -7.52 2.35 7.68 2.34 -5.91

USDCNY -7.82 -2.58 7.91 5.09 0.50

USDIDR -10.83 -0.38 5.04 5.09 4.48

NZDUSD 15.99 -1.50 -9.31 -3.98 -4.43

USDZAR -14.98 -1.96 23.52 4.20 -3.69

USDBRL 12.87 -17.22 8.41 -3.51 15.04

USDMXN -11.82 -2.25 -9.36 -9.29 22.16
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Important
note

General
This document may not be distributed in Canada or Japan. This document is intended for retail or professional clients only. This document 
is being circulated in good faith by Deutsche Bank Aktiengesellschaft, its branches (as permitted in any relevant jurisdiction), affiliated 
companies and its officers and employees (collectively, “Deutsche Bank”).

This material is for your information only and is not intended as an offer, or recommendation or solicitation of an offer to buy or sell any 
investment, security, financial instrument or other specific product, to conclude a transaction, or to provide any investment service or 
investment advice, or to provide any research, investment research or investment recommendation, in any jurisdiction, but is intended 
solely for information purposes. The information does not replace advice tailored to the individual circumstances of the investor.

All materials in this communication are meant to be reviewed in their entirety.

If a court of competent jurisdiction deems any provision of this disclaimer unenforceable, the remaining provisions will remain in full force 
and effect. This document has been prepared as a general market commentary without consideration of the investment needs, objectives 
or financial circumstances of any particular investor. Investments are subject to market risks which derive from the instrument or are 
specific to the instrument or attached to the particular issuer. Should such risks materialise, investors may incur losses, including (without 
limitation) a total loss of the invested capital. The value of investments can fall as well as rise and you may not recover the amount 
originally invested at any point in time. This document does not identify all the risks (direct or indirect) or other considerations which may 
be material to an investor when making an investment decision.

This document and all information included herein are provided “as is”, “as available” and no representation or warranty of any kind, 
express, implied or statutory, is made by Deutsche Bank regarding any statement or information contained herein or in conjunction with 
this document. To the extent permissible under applicable laws and regulations, we are making no representation as to the profitability of 
any financial instrument or economic measure. All opinions, market prices, estimates, forward looking statements, hypothetical 
statements, forecast returns or other opinions leading to financial conclusions contained herein reflect Deutsche Bank’s subjective 
judgment as of the date of this document. Without limitation, Deutsche Bank does not warrant the accuracy, adequacy, completeness, 
reliability, timeliness or availability of this communication or any information in this document and expressly disclaims liability for errors or 
omissions herein. Forward looking statements involve significant elements of subjective judgments and analyses and changes thereto 
and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, actual results may 
vary, perhaps materially, from the results contained herein.

Unless otherwise indicated in this document, all statements of opinion reflect the current assessment of Deutsche Bank, which may change 
at any time. Deutsche Bank does not assume any obligation to either update the information contained in this document or inform 
investors about available updated information. The information contained in this document is subject to change without notice and based 
on a number of assumptions, estimates, opinions and hypothetical models or analyses which – although, From the Bank’s current point of 
view are based on adequate information – may not prove valid or turnout in the future to be accurate or correct and may be different 
from conclusions expressed by other departments within Deutsche Bank. Although the information contained in this document has been 
derived from sources that Deutsche Bank considers trustworthy and reliable, Deutsche Bank does not guarantee the completeness, 
fairness, or accuracy of the information and it should not be relied upon as such. This document may provide, for your convenience, 
references to websites and other external sources. Deutsche Bank takes no responsibility for their content and their content does not form 
any part of this document. Accessing such external sources is at your own risk. 

To the extent permissible under applicable laws and regulations, this document is for discussion purposes only and is not intended to 
create any legally binding obligations on Deutsche Bank and Deutsche Bank is not acting as your financial advisor or in a fiduciary capacity 
unless otherwise expressly agreed by Deutsche Bank in writing. Before making an investment decision, investors need to consider, with or 
without the assistance of a financial professional, whether any investments and strategies described or provided by Deutsche Bank, are 
appropriate, in light of the investor’s particular investment needs, objectives, financial circumstances, the possible risks and benefits of 
such investment decision. When making an investment decision, potential investors should not rely on this document but only on what is 
contained in the final offering documentation relating to the investment. As a global financial services provider, Deutsche Bank from time 
to time faces actual and potential conflicts of interest. Deutsche Bank’s policy is to take all appropriate steps to maintain and operate 
effective organisational and administrative arrangements to identify and manage such conflicts. Senior management within Deutsche Bank 
are responsible for ensuring that Deutsche Bank’s systems, controls and procedures are adequate to identify and manage conflicts of 
interest. Deutsche Bank does not give tax or legal advice, including in this document, and nothing in this document should be interpreted 
as Deutsche Bank providing any person with any investment advice. Investors should seek advice from their own tax experts, lawyers, and 
investment advisers in considering investments and strategies described by Deutsche Bank. Unless notified to the contrary in a particular 
case, investment instruments are not insured by any governmental entity, not subject to deposit protection schemes and not guaranteed, 
including by Deutsche Bank. This document may not be reproduced or circulated without Deutsche Bank’s express written authorisation. 
Deutsche Bank expressly prohibits the distribution and transfer of this material to third parties. Deutsche Bank accepts no liability 
whatsoever arising from the use or distribution of this material or for any action taken or decision made in respect of investments 
mentioned in this document which the investor may have made or may make in the future.

The manner of circulation and distribution of this document may be restricted by law or regulation in certain countries, including, without 
limitation, the United States. This document is not directed to, or intended for distribution to or use by, any person or entity who is a 
citizen or resident of or located in any locality, state, country, or other jurisdiction where such distribution, publication, availability or use 
would be contrary to law or regulation or which would subject Deutsche Bank to any registration or licensing requirement within such 
jurisdiction not currently met. Persons into whose possession this document may come are required to inform themselves of, and to 
observe, such restrictions. Past performance is no
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Important
note

guarantee of future results; nothing contained herein shall constitute any representation, warranty, or prediction as to future 
performance. Further information is available upon investor’s request.

Deutsche Bank AG is a stock corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal Republic of Germany with its 
head office in Frankfurt am Main. It is registered with the district court (“Amtsgericht”) in Frankfurt am Main under number HRB 30 000and 
licensed to carry out banking business and to provide financial services. Supervisory authorities are the European Central Bank (“ECB”), 
Sonnemannstraße 22, 60314 Frankfurt am Main, Germany (www.ecb.europa.eu) and the German Federal Financial Supervisory Authority 
(“Bundesanstalt für Finanzdienstleistungsaufsicht” or “BaFin”), Graurheindorfer Straße 108, 53117 Bonn and Marie-Curie-Straße 24-28, 
60439 Frankfurt am Main(www.bafin.de), and by the German Central Bank (“Deutsche Bundesbank”), Wilhelm-Epstein-Straße 14, 60431 
Frankfurt am Main (www.bundesbank.de).

This document has neither been submitted to nor reviewed or approved by any of the above or below mentioned supervisory authorities.

For Residents of the United Arab Emirates
This document is strictly private and confidential and is being distributed to a limited number of investors and must not be provided to any 
person other than the original recipient, and may not be reproduced or used for any other purpose. By receiving this document, the person 
or entity to whom it has been issued understands, acknowledges and agrees that this document has not been approved by the UAE Central 
Bank, the UAE Securities and Commodities Authority, the UAE Ministry of Economy or any other authorities in the UAE. No marketing of 
any financial products or services has been or will be made from within the United Arab Emirates and no subscription to any funds, 
securities, products or financial services may or will be consummated within the United Arab Emirates. This does not constitute a public 
offer of securities in the United Arab Emirates in accordance with the Commercial Companies Law, Federal Law No. 2 of 2015 (as amended 
from time to time) or otherwise. This document may only be distributed to ”Professional Investors”, as defined in the UAE Securities and 
Commodities Authority’s Rulebook on Financial Activities and Reconciliation Mechanism (as amended from time to time).

For Residents of Kuwait
This document has been sent to you at your own request. This presentation is not for general circulation to the public in Kuwait. The 
Interests have not been licensed for offering in Kuwait by the Kuwait Capital Markets Authority or any other relevant Kuwaiti government 
agency. The offering of the Interests in Kuwait on the basis a private placement or public offering is, therefore, restricted in accordance 
with Decree Law No. 31 of 1990 and the implementing regulations thereto (as amended) and Law No. 7 of 2010 and the bylaws thereto (as 
amended). No private or public offering of the Interests is being made in Kuwait, and no agreement relating to the sale of the Interests will 
be concluded in Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the Interests in Kuwait.

For Residents of the Kingdom of Saudi Arabia
This document may not be distributed in the Kingdom except to such persons as are permitted under the Investment Fund Regulations 
issued by the Capital Market Authority. The Capital Market Authority does not take any responsibility for the contents of this document, 
does not make any representation as to its accuracy or completeness, and expressly disclaims any liability whatsoever for any loss arising 
from, or incurred in reliance upon, any part of this document. Prospective subscribers of the securities should conduct their own due 
diligence on the accuracy of any information relating to securities. If you do not understand the contents of this document, you should 
consult an authorised financial adviser.

For Residents of Qatar
This document has not been filed with, reviewed or approved by the Qatar Central Bank, the Qatar Financial Markets Authority, the Qatar 
Financial Centre Regulatory Authority or any other relevant Qatari governmental body or securities exchange or under any laws of the 
State of Qatar. This document does not constitute a public offering and is addressed only to the party to whom it has been delivered. No 
transaction will be concluded in Qatar and any inquiries or applications should be received, and allotments made, outside Qatar.

For Residents of the Kingdom of Bahrain
This document does not constitute an offer for sale of, or participation in, securities, derivatives or funds marketed in Bahrain within the 
meaning of Bahrain Monetary Agency Regulations. All applications for investment should be received and any allotments should be made, 
in each case from outside of Bahrain. This document has been prepared for private information purposes of intended investors only who 
will be institutions. No invitation shall be made to the public in the Kingdom of Bahrain and this document will not be issued, passed to, or 
made available to the public generally. The Central Bank (CBB) has not reviewed, nor has it approved, this document or the marketing of 
such securities, derivatives or funds in the Kingdom of Bahrain.

For Residents of South Africa
This document does not constitute or form a part of any offer, solicitation or promotion in South Africa. This document has not been filed 
with, reviewed or approved by the South African Reserve Bank, the Financial Sector Conduct Authority or any other relevant South African 
governmental body or securities exchange or under any laws of the Republic of South Africa.

For Residents of Belgium 
This document has been distributed in Belgium by Deutsche Bank AG acting though its Brussels Branch. Deutsche Bank AG is a stock
corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal Republic of Germany and licensed to carry on banking 
business and to provide financial services subject to the supervision and control of the European Central Bank (“ECB”) and the German 
Federal Financial Supervisory Authority (“BaFin”). Deutsche Bank AG, Brussels Branch, is also supervised in Belgium by the Financial 
Services and Markets Authority (“FSMA”, www.fsma.be). The branch has its registered address at Marnixlaan 13-15, B-1000 Brussels and is 
registered under number VAT BE 0418.371.094, RPM/RPR Brussels. Further details are available on request or can be found at 
www.deutschebank.be.
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Important
note

For Residents of the United Kingdom
This document is a financial promotion as defined in Section 21 of the Financial Services and Markets Act 2000 and is approved by and 
communicated to you by DB UK Bank Limited. DB UK Bank Limited is a member of the Deutsche Bank group and is registered.at Company 
House in England & Wales with company number 315841 with its registered Office: 21 Moorfields, London, United Kingdom, EC2Y 9DB. DB 
UK Bank Limited is authorised by the Prudential Regulation Authority and is regulated by the Financial Conduct Authority and the 
Prudential Regulation Authority. DB UK Bank Limited’s Financial Services Registration Number is 140848.

Deutsche Bank Aktiengesellschaft is incorporated in the Federal Republic of Germany and its members’ liability is limited.

For Residents of Hong Kong
This material is intended for: Professional Investors in Hong Kong. Furthermore, this material is provided to addressee only, further 
distribution of this material is strictly prohibited. This document and its contents are provided for information only. Nothing in this 
document is intended to be an offer of any investment or a solicitation or recommendation to buy or to sell an investment and should not 
be interpreted or construed as an offer, solicitation, or recommendation.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in 
relation to the investments contained herein (if any). If you are in any doubt about any of the contents of this document, you should obtain 
independent professional advice. 

This document has not been approved by the Securities and Futures Commission in Hong Kong (“SFC”), nor has a copy of this document 
been registered by the Registrar of Companies in Hong Kong, unless specified otherwise. The investments contained herein may or may 
not be authorised by the SFC. The investments may not be offered or sold in Hong Kong, by means of any document, other than (i) to 
“professional investors” as defined in the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”) and any rules 
made under the SFO, or (ii) in other circumstances which do not result in the document being a “prospectus” as defined in the Companies 
(Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32 of the Laws of Hong Kong)(the “C(WUMP)O”) or which do not constitute an 
offer to the public within the meaning of the C(WUMP)O. No person shall issue or possess for the purposes of issue, whether in Hong Kong 
or elsewhere, any advertisement, invitation or document relating to the investments, which is directed at, or the contents of which are 
likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than 
with respect to investments which are or are intended to be disposed of only to persons outside Hong Kong or only to “professional 
investors” as defined in the SFO and any rules made under the SFO. 

For Residents of Singapore
This material is intended for: Accredited Investors / Institutional Investors in Singapore. Furthermore, this material is provided to 
addressee only, further distribution of this material is strictly prohibited. 

For Residents of the United States of America
In the United States, brokerage services are offered through Deutsche Bank Securities Inc., a broker-dealer and registered investment 
adviser, which conducts securities activities in the United States. Deutsche Bank Securities Inc. is a member of FINRA, NYSE and SIPC. 
Banking and lending services are offered through Deutsche Bank Trust Company Americas, member FDIC, and other members of the 
Deutsche Bank Group. In respect of the United States, see earlier statements made in this document. Deutsche Bank makes no 
representations or warranties that the information contained herein is appropriate or available for use in countries outside of the United 
States, or that services discussed in this document are available or appropriate for sale or use in all jurisdictions, or by all counterparties. 
Unless registered, licensed as otherwise may be permissible in accordance with applicable law, none of Deutsche Bank or its affiliates is 
offering any services in the United States or that are designed to attract US persons (as such term is defined under Regulation S of the 
United States Securities Act of 1933, as amended).This United States-specific disclaimer will be governed by and construed in accordance 
with the laws of the State of Delaware, without regard to any conflicts of law provisions that would mandate the application of the law of 
another jurisdiction.

For Residents of Germany 
This information is advertising. The texts do not meet all legal requirements to ensure the impartiality of investment and investment 
strategy recommendations or financial analyses. There is no prohibition for the compiler or for the company responsible for the 
compilation to trade with the respective financial instruments before or after the publication of these documents. 

General information on financial instruments is contained in the brochures “Basic Information on Securities and Other Investments“, “Basic 
Information on Financial Derivatives“, “Basic Information on Forward Transactions“ and the information sheet “Risks in Forward 
Transactions“, which the customer can request from the Bank free of charge.

Past performance or simulated performance is not a reliable indicator of future performance. 

For Residents of India 
The investments mentioned in this document are not being offered to the Indian public for sale or subscription. This document is not 
registered and/or approved by the Securities and Exchange Board of India, the Reserve Bank of India, or any other governmental/ 
regulatory authority in India. This document is not and should not be deemed to be a “prospectus” as defined under the provisions of the 
Companies Act, 2013 (18 of 2013) and the same shall not be filed with any regulatory authority in India. Pursuant to the Foreign Exchange 
Management Act, 1999 and the regulations issued there under, any investor resident in India may be required to obtain prior special 
permission of the Reserve Bank of India before making investments outside of India including any investments mentioned in this 
document.
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For Residents of Italy
This report is distributed in Italy by Deutsche Bank S.p.A., a bank incorporated and registered under Italian law subject to the supervision 
and control of Banca d’Italia and CONSOB. Its registered office is located at Piazza del Calendario 3 – 20126 Milan (Italy) and is registered 
with the Chamber of Commerce of Milan, VAT and fiscal code number 001340740156, part of the interbank fund of deposits protection, 
enrolled in the Bank Register and the head of Deutsche Bank Banking Group, enrolled in the register of the Banking Groups pursuant to 
Legislative Decree September 1st , 1993 n. 385 and subject to the direction and coordination activity of Deutsche Bank AG, Frankfurt am 
Main (Germany).

For Residents of Luxembourg 
This report is distributed in Luxembourg by Deutsche Bank Luxembourg S.A., a bank incorporated under the laws of the Grand Duchy of 
Luxembourg in the form of a public limited company (Société Anonyme), subject to the supervision and control of the European Central 
Bank (“ECB”) and Commission de Surveillance du Secteur Financier (“CSSF”). Its registered office is located at 2, Boulevard Konrad 
Adenauer, 1115 Luxembourg, Grand Duchy of Luxembourg and is registered with Luxembourg Registre de Commerce et des Sociétés
(“RCS”) under number B 9.164 .

For Residents of Spain 
Deutsche Bank, Sociedad Anónima Española Unipersonal is a credit institution regulated by the Bank of Spain and the CNMV and registered 
in their respective Official Registries under the Code 019. Deutsche Bank, Sociedad Anónima Española Unipersonal may only undertake the 
financial services and banking activities that fall within the scope of its existing license. The principal place of business in Spain is located in 
Paseo de la Castellana number 18, 28046 – Madrid. Registered in the Mercantile Registry of Madrid, Volume 28100, Book 0, Folio 1, 
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