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Key takeaways

. . - Defence spending around the world is likely to
O 1 Geopolitics and defence spending increase further, at a time of profound transformation

in the nature of warfare itself.

- Recent conflicts have exposed significant
. . vulnerabilities within global defence supply chains,
02 Technological change and its including around advanced integrated circuits and
implications rare earth elements.

- Aerospace and defence companies have rerated in
recent years, outperforming broad equity markets.
Earnings are expected to keep growing strongly,
03 Investing in defence especially for European companies.

- Defence spending is increasingly supporting not only
traditional defence contractors, but also a broader
ecosystem of digital defence capabilities, including Al,

. . £ cybersecurity, communications, semiconductors and
04 Sustainable investment and defence autonomous systems.

- The sector's outlook depends on continued political
support for higher defence spending. Fiscal pressures,
shifting government priorities and changes in defence

p commitments could affect the pace of future
05 Conclusion expenditure.
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Geopolitics and defence spending

The global security environment has now entered a new phase. The resurgence of
high-intensity conflict, the erosion of long-standing deterrence frameworks and the
gradual shift towards a more fragmented and multipolar international order have moved
defence back to the centre of government priorities.

As a result, defence spending is no longer being treated as a residual budget item —
after other domestic spending needs had been addressed — but increasingly as a
structural necessity.

The need for a change in approach was underlined by, first, Russia’s full-scale invasion
of Ukraine in February 2022 and, second, by the conflict in the Middle East which
started in February this year. The first prompted a profound reassessment of threat
perceptions, defence readiness and deterrent frameworks across advanced economies;
the second highlighted the vulnerability of critical infrastructure, energy supply routes
and allied military assets to asymmetric threats, including ballistic missiles, drones and
cyber-enabled warfare.

Recent conflicts have also underscored the growing cost-intensity of modern warfare
and the need for sustained investment in air and missile defence, intelligence,
surveillance and reconnaissance (ISR), and advanced command-and-control systems.?

Uncertainty around the future trajectory of transatlantic security arrangements has
increased in recent years.2 The post-Cold War era — characterised by US primacy - is
already giving way to a more fragmented and multipolar order marked by intensifying
strategic competition and weaker multilateral coordination, providing a further
incentive to countries to rebuild their military capabilities.

Structural fragmentation supports the view that higher defence spending around the
world will become a persistent feature of the global landscape rather than a temporary
response to current shocks. Global defence expenditure reached a new historical high
of USD2.9tn in 2025 (Figure 1), marking the eleventh consecutive year of growth and
equivalent to approximately 2.5% of world GDP. Based on the past five years, when
defence budgets expanded by an average of 4.7% annually, the UN now projects global
military expenditure to climb to USD3.5tn by 2030 and beyond USD4.4tn by 2035.3

Figure 1: Military expenditure reached a new record in 2025
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Source: SIPRI Database, Deutsche Bank AG. Data as of October 9, 2026.
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Increases in European and Asian defence spending in 2025 more than offset a decline
in US spending. European spending is likely to rise further: the EU’s “Readiness 2030”
framework, part of the broader ReArm Europe plan launched last year, aims to mobilise
more than EURB00bn in defence investments up to 2030, strengthening the European
defence industrial base and accelerating procurement across priority areas including air
defence, drones and cyber capabilities.

SIPRI figures represent estimated actual military expenditure during the calendar year
in constant prices and may therefore differ from US budget authorisations or
appropriations, including supplemental funding, owing to differences in scope, timing
and measurement.

NATO has also redefined its spending ambitions. In 2025, member states agreed to raise
defence spending to 5% of GDP by 2035, including 3.5% dedicated to core military
expenditure: the previous long-standing target had been 2%. This is a difficult time to
raise spending, with higher energy prices adding to fiscal pressures across Europe, but a
reversal of the upward trend seems unlikely.

Figure 2: Top 10 countries for defence spending
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Source: SIPRI, Deutsche Bank AG. Data as of October 9, 2026.

The US FY2027 budget proposal points to a significant increase in defence resources,
with total funding requests approaching USD1.5tn when including both discretionary
and additional allocations — again, aimed at strengthening the defence industrial base,
accelerating procurement and supporting next-generation defence capabilities.

Asia has emerged as a key pillar of global defence spending, with military expenditure in
the region rising by around 8% YoY in 2025. China is the world’s second-largest military
spender after the US with expenditure estimated at USD336bn in 2025, as shown in
Figure 2. Japan is set to grow its military capacity significantly under the Takaichi
administration, with the defence sector among the “17 strategic sectors” the Japanese
government is intended to concentrate public-private support with directed
investments.
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Increased defence spending comes at a time of severely stretched public balances
across the advanced economies: G7 gross debt-to-GDP is projected to exceed 115% by
the end of 2026. This has revived the classic “Guns vs. Butter” macroeconomic dilemma
(the trade-off governments face between allocating resources to defence spending and
civilian priorities such as healthcare, education, and social welfare). At the same time,
defence financing has become increasingly tied to financial measures arising from
conflicts, most notably the freezing of approximately USD300bn in Russian sovereign
assets and the use of windfall profits from these assets for defence funding.? The
precedent this has set, for asset expropriation, may have contributed to a structural
diversification away from G7 fiat reserves and elevated levels of central bank gold
purchases. Such a gradual shift toward a "multipolar reserve regime" in which gold, real
assets, and non-aligned currencies increasingly serve as hedges against jurisdictional
risk, could alter structural term-premia and increase structural borrowing costs for
traditional reserve-issuing G7 nations.

Technological change and its implications

Defence spending is increasing at a time when there is also a profound transformation
in the nature of conflicts themselves. The extensive use of drones, real-time intelligence
gathering, autonomous systems and networked command structures in recent conflicts
has demonstrated how relatively low-cost but technologically sophisticated capabilities
can challenge traditional military superiority.

Figure 3 helps to assess how the nature of warfare has evolved significantly since World
War Il, when conflict was characterised by mass mobilisation, industrial firepower and
territorial conquest. In the post-war decades, the emergence of nuclear deterrence
reduced the likelihood of direct confrontation between major powers and shifted
military competition towards proxy wars, regional conflicts, hybrid warfare and
technological rivalry. The Cold War accelerated innovation in missiles, satellites, jet
aircraft and computing technologies, laying the foundations for modern command-and-
control systems. The first Gulf War marked then another turning point, demonstrating
the effectiveness of precision-guided munitions, stealth technologies and network-
centric operations.

More recent conflicts have reinforced the importance of drones, missile defence
systems, electronic warfare capabilities and cyber operations. The impact of drones is
clearly visible in Ukraine's defence procurement. During the first half of 2026 alone,
Ukraine signed drone-related contracts worth more than UAH333bn (EUR7bn). Drones
could therefore account for over 15% of Ukraine's total 2026 security and defence
budget of UAH4.367tn (EUR91bn) and 30% of the country’s total 2026 procurement
budget (UAH2.297tn, EUR48bn). Drones are now a central pillar of modern military
planning and expenditure.

The flip side of this is growing spending on air-defence systems. In August 2026, the
European Commission approved an additional EUR6.1bn for Ukraine covering air- and
missile-defence systems, missiles, ammunition and radars, to combat the growing
intensity of ballistic-missile and drone attacks. The ability to detect, track and intercept
incoming threats has become one of the most strategically important areas of defence
spending.
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Figure 3: The rise of technology-driven warfare
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Source: SIPRI Database, Deutsche Bank AG. Data as of October 9, 2026.

Drones also highlight asymmetries in warfare costs. Interceptor missiles costing
USD1mn-4mn are frequently used to neutralize drones costing as little as USD10,000-
50,000, something that may prove financially unsustainable in a war of attrition.
Procurement strategies are therefore examining Directed Energy Weapons (DEWSs),
such as tactical lasers and high-power microwave systems, which may offer a much
lower marginal cost-per-use.
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Information itself has become a battlefield. Military and state actors increasingly
employ cyberattacks, artificial intelligence and digital information campaigns to
influence public opinion, disrupt opponents and obtain real-time intelligence. Cyber
warfare can target critical infrastructure, communications networks and government
systems from thousands of kilometres away, often below the threshold of conventional
military confrontation.

As a result, cybersecurity capabilities are becoming an integral component of national
defence strategies. For FY2025, the US Department of Defense requested more than
USD64bn for Information Technology and Cyberspace Activities, while cyber-related
programmes represented approximately 23% of the department’s overall IT budget.
Cybersecurity, digital networks, cloud infrastructure and information dominance has
become an increasingly important component of modern defence spending alongside
more traditional military capabilities.

Space has also become a critical military domain. Modern armed forces rely extensively
on satellites for communication, navigation, intelligence gathering, surveillance and
missile guidance. Concern about the vulnerability of space-based infrastructure has
contributed to growing investment in sovereign satellite capabilities, for example the
EU's IRIS? constellation and the US Starshield initiatives. China's reported progress in
on-orbit satellite refuelling could enable persistent "hunter" satellites, making space
logistics as strategically important as space launch itself.®

Artificial intelligence (Al) is already playing an increasingly important role, with systems
now deployed for battlefield monitoring, intelligence analysis, logistics optimisation,
threat detection and autonomous systems. Over time, decision-making processes may
become increasingly data-driven, reducing reaction times and enhancing operational
effectiveness but also creating new resource requirements e.g. computing power, data
infrastructure and reliable access to electricity.

The defence sector is increasingly evolving towards a hybrid military-industrial
ecosystem. Many of today's most important defence capabilities are built on a dual-use
foundation, whereby technologies originally developed for civilian applications are
adapted for military use and vice versa: Al, semiconductors, cloud computing,
communications systems, satellite technologies and advanced software are already
relevant to both the commercial and defence markets.

This convergence has blurred the distinction between traditional defence contractors
and technology companies. Large technology firms are becoming increasingly involved
in defence activities through cloud infrastructure, cybersecurity services, battlefield
analytics and Al-enabled platforms. Conversely, established defence firms are investing
heavily in cyber capabilities, autonomous systems and space technologies to remain
competitive in an increasingly digital operating environment.

Recent conflicts have exposed significant vulnerabilities within global defence supply
chains and highlighted the importance of industrial capacity as a strategic national
asset. Many Western countries have discovered that their production capabilities for
ammunition, missile interceptors, drones and electronic systems are insufficient to
support prolonged periods of high-intensity warfare.® Some more fundamental
bottlenecks have also emerged, for example related to the concentration of advanced
chip manufacturing in a limited number of countries and suppliers, or supplies of rare
earth elements (REE) and critical minerals.
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Rare earth elements (REE) have become indispensable inputs for modern defence
technologies (e.g. through high-performance permanent magnets used in a wide range
of military systems) and many of these applications are dual-use, serving both civilian
and defence markets, placing them in competition for limited supplies. (The same
magnet technologies that enable precision manufacturing robots, fibre-optic networks
and commercial aircraft, for example, are also deployed in missile guidance systems,
military aircraft actuators, sonar systems and naval propulsion technologies.) Figure 4
illustrates, showing REE demand in specific military and civilian uses.

Figure 4: REE demand in defence and other applications
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Source: US Department of War, MIT, Rare Earth Exchanges, Deutsche Bank AG. Data as of October 9, 2026.

With China currently accounting for nearly all global processing capacity, securing
access to many REE has become a growing strategic priority for governments seeking to
strengthen defence-industrial resilience. This has driven policies focused on domestic
mining, processing capacity, strategic stockpiling and supply-chain diversification.
Problems here may get worse: the US Department of Commerce estimates that the
Pentagon's demand for highly specialised defence magnets could increase from around
3-4 thousand tonnes annually now, to as much as 10 thousand tonnes by 2030.

There are other potential shortages. The rapid expansion of drone production has also
created growing demand for batteries, advanced sensors, optical systems and
specialised electronic components. At the same time, shortages of skilled engineers,
software developers and advanced manufacturing capabilities are increasingly
constraining production growth across both North America and Europe.

These vulnerabilities are encouraging governments to pursue reshoring initiatives,
strategic stockpiling programmes and broader industrial policy measures. Policy
efforts are no longer focused solely on military procurement of finished weapons but
also on securing access to critical technologies, strengthening domestic production
capabilities and enhancing supply-chain resilience.
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This growing overlap between defence policy, industrial policy and national security is
shaping a new strategic framework. Governments are increasingly using public
investment programmes, procurement strategies, export controls and targeted
incentives to support key technologies and industrial capabilities. Technological
leadership, industrial resilience and manufacturing capacity are becoming critical pillars
of national security alongside traditional military capabilities.

Investing in defence

Over the past few years, renewed investor attention in the defence sector has
translated into a strong re-rating of Aerospace & Defence (A&D) companies, with the
sector significantly outperforming broad equity markets. Over the last 5 years, the MSCI
World Aerospace & Defence Index has gained more than 120% compared to less than
80% for the MSCI World Index (Figure 5).

Figure 5: Returns of global A&D stocks vs. overall market
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Source: LSEG Datastream, Deutsche Bank AG. Data as of October 9, 2026.

In 2025, aggregate revenue for the top 100 global A&D companies crossed the USD1tn
threshold for the first time, rising by 14% year-on-year, with profits increasing by 46% to
arecord USD124.4bn. As shown by a PwC study, this earnings boom was however
heavily concentrated, with nearly 40% of the profit expansion driven by the four major
engine manufacturers.’

In Europe, the MSCI Europe Aerospace & Defence Index has gained more than 210%
since October 2021, far outperforming the MSCI Europe Index’s 58.4% return. However,
the sector has underperformed the broader market so far in 2026 (-11.1% versus -1.5%
year-to-date as of October 9). Figure 6 overlays the European A&D index’s relative
performance compared to the broader European market over the last five years with
the relative trend in earnings per share (EPS, 12-months forward), which has also move
upwards.
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Some European defence contractors have been particularly strong performers over this
period, while so-called US primes (a small group of large companies holding major US
Department of Defense contracts) have delivered steadier, more defensive growth but
faced greater margin pressure due to legacy fixed-price contracts. Nonetheless, US
primes have traditionally traded at a historical valuation premium to their European
peers due in part to much higher state-subsidized innovation. According to the US
Department of Defense, the US FY2025 budget allocated a record USD143.2bn
specifically to Research, Development, Test, and Evaluation (RDT&E).8 By contrast, total
European defence R&D spending across all European Defence Agency (EDA) member
states was just EUR13bn in 2024. R&D represented 4% of the EU defence budget vs
16% for the US.®

This funding asymmetry has forced European firms in the past to heavily self-fund
innovation out of retained earnings or operate under highly fragmented, national-scale
programmes, depressing their return on invested capital (ROIC) relative to US peers.
However, with increasing European defence spending accompanied by greater public
support for R&D costs, this structural ROIC gap could narrow, suggesting that European
primes could get closer to US peers’ valuations.

Figure 6: European A&D stocks: relative index performance vs. relative
EPS expectations
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With European defence budgets expected to rise over the coming years, consensus
expectations point to a CAGR of approximately 20% EPS growth for the MSCI Europe
Defense and Aerospace index for the period 2026-28 compared to 13.5% for the MSCI
Europe Index (Figure 7).

Headwinds exist. Despite ongoing conflicts in Ukraine and the Middle East, defence
stocks erased part of the past years overperformance versus the broader market in
recent months. The initial market enthusiasm surrounding the move towards higher
NATO spending targets has marginally faded, as investors increasingly scrutinise the
implementation and fiscal sustainability of announced spending plans.
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Elevated public-debt burdens and higher global bond yields are reinforcing this
scrutiny, while the 2026 energy shock has increased competing demands on
government budgets and could delay some procurement programmes. Several
European governments were forced to devote additional fiscal support to households
and businesses and higher electricity and fuel costs are already directly adding pressure
across defence supply chains, given the energy-intensive nature of much defence
manufacturing. At a broader level, the Al investment theme continues to capture
investors' attention and capital flows.

Figure 7: European A&D companies: expected EPS growth vs. overall
index
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In our view, the current geopolitical backdrop will benefit the A&D sector. For US
companies, the passage of the FY2027 defence budget could provide an important
near-term catalyst. We nevertheless maintain a neutral view on the US defence sector,
reflecting a potentially lower likelihood that the proposed USD1.5tn package will be
approved in full in case the Democrats gain in the polls ahead of the mid-term
elections. The timing and final scale of funding also remain subject to the congressional
appropriations process and broader fiscal negotiations. By contrast, we retain a more
favourable view on European A&D companies, supported by stronger expected earnings
growth and continued revenue visibility from rising defence budgets and robust order
books. Recent stock price volatility appears to reflect a valuation adjustment rather
than a deterioration in long-term demand, or the underlying earnings outlook.

From a bottom-up perspective, most companies remain well positioned, although
constrained production capacity means that investor attention is increasingly shifting
from order intake towards execution, particularly the ability to expand capacity, manage
supply-chain bottlenecks and convert growing backlogs into profitable deliveries and
cash flows.
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Figure 8: European A&D valuation multiplies remain elevated but below
recent peaks
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As of October 9, 2026 the European A&D sector still traded at a historically high
valuation, with a 12 months forward P/E of 23.6x. This is above the average multiples of
the last five and ten years (Figure 8) but 22.8% below its peak reached during Q3 2026.
Considering that, as of October 9, the MSCI World Aerospace & Defence Index, which is
composed of approximately 66% US companies by market capitalisation, traded on a
12-month forward P/E of 25.3x, there seems to be some room for European companies
to further close their valuation gap vs. US peers.

The current fragmentation of the European defence industrial base will also create
opportunities for cross-border mergers and acquisitions (M&A), potentially providing an
additional tailwind to the sector’s performance. While the US market has largely
consolidated into a small number of very large prime contractors, Europe remains highly
differentiated, manufacturing 17 different types of main battle tanks and 20 distinct
fighter aircraft platforms.10 According to PwC's Aerospace & Defense Report??, global
defence M&A transaction values rose to a record USD29bn in 2025, from USD25bn in
2024, driven heavily by mid-cap consolidations in Europe. Further consoldation activity
can be expected going forward.

An additional consideration for investors is that an increasing share of defence
innovation is taking place outside public markets. Many of the companies developing
next-generation capabilities in areas such as drones, autonomous systems, Al,
cybersecurity, space technologies and advanced sensors remain privately held, venture-
backed businesses. This trend is particularly visible in Europe, as discussed in our recent
special report, Venture Capital: Assessing the European Market.

Investor preferences within the sector are also evolving. Sentiment towards traditional
platforms, including main battle tanks and other heavy equipment, has moderated,
while recent conflicts have reinforced the importance of air defence, drones and
ammunition.
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Nevertheless, traditional land-based platforms remain strategically important to
national defence, providing protected mobility, operational reach and a visible
contribution to deterrence and force readiness. New technologies, including drones,
sensors and autonomous systems, are likely to complement rather than replace these
platforms, supporting continued investment in their protection, connectivity and
integration within broader defence capabilities.

At the same time, defence-tech companies exposed to autonomous systems, Al,
cybersecurity, advanced sensors and software-defined capabilities are attracting
growing interest.

Drones may be of particular interest. According to Deutsche Bank Research, the global
military drone market is projected to increase from around USD17bn in 2025 to more
than USD50bn by 2035, a CAGR of approximately 11%, while the counter-drone market
is expected to grow from roughly USD2bn to USD15bn over the same period. The drone
industry is characterised by a fragmented and innovation-driven competitive landscape.
Ukraine, for example, has developed a large domestic drone industry in only a few years,
with domestic companies producing systems ranging from low-cost drones to more
sophisticated long-range platforms. This decentralised production model is, in turn,
reshaping defence procurement, as military demand shifts towards scalable, lower-cost
and rapidly upgradeable systems.

However, the investment opportunity extends beyond aerial drones. Unmanned ground
vehicles, autonomous surface vessels and uncrewed underwater systems are also
attracting increasing attention, reflecting their potential use in areas such as logistics,
surveillance, reconnaissance, mine clearance and the protection of critical
infrastructure. Rather than displacing traditional warfare platforms, these systems are
likely to be deployed alongside them, increasing the importance of interoperability,
secure communications and integrated command-and-control capabilities.

This evolution should not be seen as a shift away from traditional defence segments.
Conventional platforms, including aircraft, naval vessels, armoured vehicles, air-defence
systems and ammunition, will remain central to military capability and deterrence.
Rather, the opportunity increasingly lies in integrating these platforms with
autonomous systems, sensors, software and secure connectivity, benefiting both
traditional A&D contractors and defence-tech companies.

For investors, drones serve as one reminder that a growing share of future defence
spending may be captured by a broader universe of companies than has historically
been the case. As discussed in the previous chapter, modern military capabilities
increasingly depend on an ecosystem encompassing Al, cybersecurity, semiconductors,
satellite infrastructure, advanced manufacturing, communications systems and critical
materials. These technologies are often developed outside the traditional defence
industry and have significant civilian and military dual-use applications.

This broader perspective is increasingly reflected in the composition of listed
companies exposed to defence spending. New military capabilities increasingly rely on
technologies and expertise supplied by companies operating in areas such as industrial
equipment, specialised services, software, electronic equipment, semiconductors,
communications equipment and IT services. As these capabilities become more deeply
integrated into modern defence systems, a growing share of these companies’ revenues
may be linked directly or indirectly to defence expenditure.

As a result, the defence investment universe is becoming increasingly difficult to define
through conventional sector classifications alone. For investors, the key question is
therefore no longer limited to which defence companies may benefit from higher
military budgets, but rather which parts of the broader security ecosystem, including
many other sectors, are best positioned to capture this long-term structural trend.
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Sustainable investment and defence

Historically, the defence sector was widely excluded from sustainable investing
frameworks, due to its association with weapons production and other ethical concerns.
The evolving geopolitical environment and, in particular, the Russia-Ukraine conflict,
has however prompted a more nuanced debate.

At its core, the argument in favour of allowing some parts of the defence sector within
sustainable investment frameworks is that, in a more fragmented and unstable world,
defence and security capabilities can help protect democratic institutions, critical
infrastructure and economic resilience. Defence investments — particularly those linked
to resilience, cybersecurity and dual-use technologies — may play a necessary role in
supporting broader social stability.

This shift in view is reflected in investor sentiment. As we discussed in a recent
publication, most respondents to our 2026 client survey thought that higher levels of
defence investment would be necessary; they were also highly pessimistic on
geopolitical stability, trade and resource competition.

Ongoing policy and regulatory discussions also suggest a change in attitude. In
Germany, a National Security and Defence Industrial Strategy*? paper has argued, for
example, that ESG considerations must be reconciled with the sector’s need for access
to financing and capital markets. The European Commission has also clarified that the
EU sustainable finance framework does not impose explicit restrictions on financing and
investing in conventional defence activities.:s But concerns remain, with the Dutch
financial regulator cautioning against counting defence as part of a sustainable
investment and stressing the importance of clear and transparent client disclosures.

We do not expect a full reclassification of defence as “sustainable” but expect moves
towards a more flexible and pragmatic approach, where ESG frameworks are adapted
to incorporate security-related considerations without abandoning core ethical and
governance principles and with certain weapons categories (e.g. cluster munitions,
landmines, biological/chemical weapons) remaining generally incompatible under ESG
standards for Article 8 and 9 funds.

Among banks and asset managers, while the traditional model of blanket exclusion still
exists, it is giving way to more granular frameworks, where investors continue to exclude
specific defence activities on ethical or client-mandated grounds.

Investors may also still adopt tighter standards than regulators. For example, while the
EU’s Sustainable Finance Disclosure Regulation (SFDR) imposes disclosure
requirements regarding controversial weapons (via Principal Adverse Impact indicators),
the broader legislative and regulatory framework (as noted above) does not deem
investments in the defence sector as inherently incompatible with ESG criteria. In
theory, this permits investment into conventional — and in some cases, nuclear -
weapons, provided that stringent disclosure, governance, and "Do No Significant Harm"
criteria are met. In practice, however, many financial institutions maintain stricter
internal standards than those legally mandated. For example, the Norges Bank
Exclusion List, a widely recognized global benchmark, excludes many defence firms due
to their involvement with nuclear weapons, despite the current European regulations
not explicitly mandating the exclusion of nuclear arms makers from sustainability funds.
In practice, most sustainability funds have their own rules to exclude controversial
weapons according to international treaties and conventions - such as those covering
anti-personnel mines or cluster munitions.
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Changing perceptions around defence are increasingly reflected in actual portfolio
allocations. According to research from Morningstar Sustainalytics,14 European ESG
investors have significantly increased their exposure to Aerospace & Defence
companies since Russia's full-scale invasion of Ukraine. Between late 2021 and early
2025, the average exposure of actively managed European ESG equity funds to the
sector increased from approximately 0.5% to 1.9% of portfolio assets, while exposure
among passive ESG strategies rose from around 0.2% to 0.6%. (By comparison, defence
exposure in non-ESG European equity funds rose to approximately 2.3% among active
strategies and 1.7% among passive strategies over the same period.)

According to Morningstar, approximately 43% of European ESG equity funds now hold
some exposure to Aerospace & Defence companies, compared with around 56% among
non-ESG funds. The increase has been largely concentrated among Article 8 funds,
while Article 9 funds (as might be expected, given their explicit sustainable investment
objectives) remain substantially more restrictive in their approach to defence-related
investments. Morningstar Sustainalytics estimates that 92% of Article 8 funds continue
to apply exclusions on controversial weapons, although only 31% exclude military
contracting more broadly.

A profound technical hurdle however remains largely unaddressed: the tension
between increasing defence exposures and meeting portfolio decarbonization targets.
Conventional military hardware is inherently carbon-intensive, and the defence sector is
one of the most difficult to align with Paris Agreement pathways to reduce carbon
emissions. This is encouraging a selective focus, amongst some sustainable investors, on
defence firms that are actively developing dual-use transition technologies, such as
hybrid tactical propulsion and sustainable aviation fuels (SAF) for military transport.

Conclusion

The investment case for defence rests on an increasingly fragmented global landscape
marked by strategic competition, geopolitical uncertainty and growing concerns over
economic and technological sovereignty.

Against this backdrop, defence spending is increasingly being treated as a structural
policy priority rather than a cyclical budget item. Global military expenditure has risen
for eleven consecutive years and reached USD2.9tn in 2025, with Europe emerging as
one of the fastest-growing regions.

The transformation of warfare is also expanding the defence ecosystem into areas such
as Al, cybersecurity, semiconductors, satellite infrastructure, communications systemes,
advanced manufacturing and critical materials providing investment opportunities
across a much broader set of industries, many of which operate on a dual-use basis
serving both civilian and military markets.

Traditional European A&D companies remain however at the centre of the current
rearmament cycle, with consensus forecasts currently suggesting they could deliver
earnings growth of around 20% annually between 2026 and 2028, substantially above
the broader European equity market. The sector’s recent consolidation appears to have
been driven primarily by multiples rather than a deterioration of the underlying outlook.

The debate surrounding sustainability and defence is also evolving, with a growing
belief that security should be considered a prerequisite for long-term social and
economic stability and thus not seen as inherently incompatible with sustainable
investing frameworks.

In short, the defence sector and the wider security ecosystem it supports appear well
positioned to benefit from sustained public investment, continued technological
innovation and a growing recognition of security as a cornerstone of economic
resilience and long-term prosperity.

In Europe, Middle East and Africa as well as in Asia Pacific this material is considered marketing material, but this is not the case in the US. No
assurance can be given that any forecast or target can be achieved. Forecasts are based on assumptions, estimates, opinions and hypothetical
models which may prove to be incorrect. Past performance is not indicative of future returns. Please refer to the historical performance in the
appendix. Performance refers to a nominal value based on price gains/losses and does not take into account inflation. Inflation will have a negative
impact on the purchasing power of this nominal monetary value. Depending on the current level of inflation, this may lead to a real loss in value,
even if the nominal performance of the investment is positive. Investments come with risk. The value of an investment can fall as well as rise and you
might not get back the amount originally invested at any pointin time. Your capital may be at risk. This document was produced in October 2026. 14


https://www.deutschewealth.com/en/insights.html

Deutsche Bank
Chief Investment Office

Appendix

/

Bibliography

1. Atlantic Council, The Iran conflict exposes the new cost curve of war.

2. CNN, Trump suggests in new interviews he is ‘absolutely’ considering withdrawing US from ‘paper tiger’
NATO.

3. UN Secretary-General, The Security We Need: Rebalancing Military Spending for a Sustainable and
Peaceful Future, 2025.

4. European Parliamentary Research Service (EPRS), Confiscation of immobilised Russian sovereign assets,
Briefing PE 775.908, May 2025.

5. Reuters, US, China arm for space warfare: hunter satellites and orbital weapons.

6. What happens when interceptor missiles run out.

7. PwC, Global aerospace and defense: Annual industry performance and outlook 2026.
8. US DoD Comptroller, FY2025 Budget Request.

9. European Defence Agency, Defence Data 2024-2025 Report.

10. Centre for European Reform, Is European defence missing its moment?.

11. PwC, Aerospace and Defense Annual Industry Performance Report 2026, 2026.

12. BMVg.de, Security and Defence Industry Strategy.

13. European Commission, Commission Notice on the application of the sustainable finance framework and
the Corporate Sustainability Due Diligence Directive to the defence sector.

14. Morningstar Europe, How ESG Funds Learned to Love Weapons.

In Europe, Middle East and Africa as well as in Asia Pacific this material is considered marketing material, but this is not the case in the US. No
assurance can be given that any forecast or target can be achieved. Forecasts are based on assumptions, estimates, opinions and hypothetical
models which may prove to be incorrect. Past performance is not indicative of future returns. Please refer to the historical performance in the
appendix. Performance refers to a nominal value based on price gains/losses and does not take into account inflation. Inflation will have a negative
impact on the purchasing power of this nominal monetary value. Depending on the current level of inflation, this may lead to a real loss in value,
even if the nominal performance of the investment is positive. Investments come with risk. The value of an investment can fall as well as rise and you
might not get back the amount originally invested at any pointin time. Your capital may be at risk. This document was produced in October 2026. 15


https://www.deutschewealth.com/en/insights.html

Deutsche Bank
Chief Investment Office

Appendix

/

Glossary

Aerospace & Defence (A&D) covers the industries that develop aircraft, spacecraft and military systems.
Artificial intelligence (Al) refers to computer systems that perform tasks associated with human intelligence.
Compound annual growth rate (CAGR) is the annualised rate of growth over a period longer than one year.
Directed Energy Weapons (DEWs) use focused energy, such as lasers or microwaves, against a target.
Earnings per share (EPS) is a company’s profit attributable to each outstanding share.

Environmental, social and governance (ESG) describes factors used to assess a company’s non-financial risks
and practices.

European Defence Agency (EDA) supports cooperation among European countries on defence capabilities.
European Union (EU) is a political and economic union of European member states.

Fiscal year (FY) is the annual reporting period used for a government or company budget.

Gross domestic product (GDP) is the total value of goods and services produced in an economy.

Intelligence, surveillance and reconnaissance (ISR) covers the collection and analysis of information for
military decisions.

Mergers and acquisitions (M&A) are transactions that combine companies or transfer ownership of a
business.

North Atlantic Treaty Organization (NATO) is a defence alliance of member countries in Europe and North
America.

Price-to-earnings ratio (P/E) compares a company’s share price with its earnings per share.

Principal Adverse Impact (PAIl) refers to negative effects of investments on sustainability factors under EU
disclosure rules.

Rare earth elements (REE) are a group of metals used in magnets and other advanced technologies.

Research and development (R&D) is work undertaken to create or improve products, processes or
technology.

Research, Development, Test and Evaluation (RDT&E) is a US defence budget category for developing and
testing new capabilities.

Return on invested capital (ROIC) measures the return a company earns on capital invested in its operations.

Sustainable aviation fuel (SAF) is aviation fuel made from eligible non-conventional feedstocks to reduce
lifecycle emissions.

Sustainable Finance Disclosure Regulation (SFDR) sets EU disclosure requirements for financial products
and sustainability risks.

Ukrainian hryvnia (UAH) is the national currency of Ukraine.

US Dollar (USD) is the currency of the United States and a major global reserve currency.
Year on year (YoY) compares a measure with the same period in the previous year.

Year to date (YTD) covers the period from the start of the calendar year to the stated date.
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11.10.21 - 11.10.22- § 11.10.23 - 11.10.24 -§ 11.10.25 -
11.10.22 11.10.23 11.10.24 11.10.25 11.10.26
MSCI World -20.0% 24.7% 31.2% 15.6% 19.0%
MSCI World Aerospace & Defence 8.9% 20.8% 42.0% 45.0% 0%
Index N 0 il 0 . 0 . (] . 0
MSCI Europe 111% 20.8% 18.6% 11.4% 15.4%
O A R -8.3% 45.8% 38.6% 80.5% 3.7%

Defence Index

Gold -4.9% 11.9% 42.1% 50.8% 4.4%

Source: Deutsche Bank AG, Bloomberg Finance L.P., LSEG Datastream; Data as of October 11, 2026.
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Important note

Artificial Intelligence (Al) Transparency Notice

This document was prepared with the assistance of artificial intelligence (Al) tools. The content has been
reviewed, validated and approved by responsible employees of Deutsche Bank’s Chief Investment Office.
Deutsche Bank AG remains solely responsible for the content, views and assessments expressed in this
document.

General

This document may not be distributed in Canada or Japan. This document is being circulated in good faith by
Deutsche Bank Aktiengesellschaft, its branches (as permitted in any relevant jurisdiction), affiliated
companies and its officers and employees (collectively, “Deutsche Bank”).

This document is for your information only and is not intended as an offer, or recommendation or solicitation
of an offer to buy or sell any investment, security, financial instrument or other specific product, to conclude
a transaction, or to provide any investment service or investment advice, or to provide any research,
investment research or investment recommendation, in any jurisdiction. The information contained herein
does not replace advice tailored to the individual circumstances of the investor.

All materials in this document are meant to be reviewed in their entirety.

If a court of competent jurisdiction deems any provision of this disclaimer unenforceable, the remaining
provisions will remain in full force and effect. This document has been prepared as a general market
commentary without consideration of the investment needs, objectives or financial circumstances of any
particular investor. Investments are subject to market risks which derive from the instrument or are specific to
the instrument or attached to the particular issuer. Should such risks materialise, investors may incur losses,
including (without limitation) a total loss of the invested capital. The value of investments can fall as well as
rise and an investor may not recover the amount originally invested at any point in time. This document does
not identify all the risks (direct or indirect) or other considerations which may be material to an investor when
making an investment decision.

This document and all information included herein are provided “as is”, “as available” and no representation
or warranty of any kind, express, implied or statutory, is made by Deutsche Bank regarding any statement or
information contained herein or issued in conjunction with this document. To the extent permissible under
applicable laws and regulations, Deutsche Bank makes no representation as to the profitability of any
financial instrument or economic measure. All opinions, market prices, estimates, forward-looking
statements, hypothetical statements, forecast returns or other opinions leading to financial conclusions
contained herein reflect Deutsche Bank’s subjective judgment as of the date of this document. Without
limitation, Deutsche Bank does not warrant the accuracy, adequacy, completeness, reliability, timeliness or
availability of this document or any information contained herein and expressly disclaims liability for errors or
omissions herein (if any). Forward-looking statements involve significant elements of subjective judgments
and analyses and changes thereto and/or consideration of different or additional factors could have a
material impact on the results indicated. Therefore, actual results may vary, perhaps materially, from the
results contained herein.

Unless otherwise indicated in this document, all statements of opinion reflect the current assessment of
Deutsche Bank, which may change at any time. Deutsche Bank does not assume any obligation to either
update the information contained in this document or inform investors about available updated information.
The information contained in this document is subject to change without notice and based on a number of
assumptions, estimates, opinions and hypothetical models or analyses which — although from the Bank’s
current point of view are based on adequate information — may not prove valid or turnout in the future to be
accurate or correct and may be different from conclusions expressed by other departments within Deutsche
Bank. Although the information contained in this document has been derived from sources that Deutsche
Bank considers trustworthy and reliable, Deutsche Bank does not guarantee the completeness, fairness, or
accuracy of the information and it should not be relied upon as such. This document may provide, for your
convenience, references to websites and other external sources. Deutsche Bank takes no responsibility for
their content and their content does not form any part of this document. Accessing such external sources is
at your own risk.

To the extent permissible under applicable laws and regulations, this document is for discussion purposes
only and is not intended to create any legally binding obligations on Deutsche Bank and Deutsche Bank is not
acting as your financial advisor or in a fiduciary capacity, unless otherwise expressly agreed by Deutsche Bank
in writing. Before making an investment decision, investors need to consider, with or without the assistance of
a financial professional, whether any investments and strategies described or provided by Deutsche Bank are
appropriate in light of the investor’s particular investment needs, objectives, financial circumstances or the
possible risks and benefits of such investment decision. When making an investment decision, potential
investors should not rely on this document but only on what is contained in the final offering documentation
relating to the investment.
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As a global financial services provider, Deutsche Bank from time to time faces actual and potential conflicts
of interest. Deutsche Bank’s policy is to take all appropriate steps to maintain and operate effective
organizational and administrative arrangements to identify and manage such conflicts.

Deutsche Bank does not give tax or legal advice, including in this document, and nothing in this document
should be interpreted as Deutsche Bank providing any person with any investment advice. Investors should
seek advice from their own tax experts, lawyers, and investment advisers in considering investments and
strategies described by Deutsche Bank. Unless notified to the contrary in a particular case, investment

instruments are not insured by any governmental entity, not subject to deposit protection schemes and not
guaranteed, including by Deutsche Bank. This document may not be reproduced or circulated without
Deutsche Bank’s express written authorization. Deutsche Bank expressly prohibits the distribution and
transfer of this document to third parties. Deutsche Bank accepts no liability whatsoever arising from the use
or distribution of this document or for any action taken or decision made in respect of investments mentioned
in this document which the investor may have made or may make in the future.

The manner of circulation and distribution of this document may be restricted by law or regulation in certain
countries, including, without limitation, the United States. This document is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country, or other jurisdiction where such distribution, publication use would be contrary to law or regulation
or which would subject Deutsche Bank to any registration or licensing requirement within such jurisdiction
which is not currently met. Persons into whose possession this document may come are required to inform
themselves of, and to observe, such restrictions. Past performance is no guarantee of future results; nothing
contained herein shall constitute any representation, warranty, or prediction as to future performance.
Further information is available upon request.

Deutsche Bank AG is a stock corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal
Republic of Germany with its head office in Frankfurt am Main. It is registered with the district court
(“Amtsgericht”) in Frankfurt am Main under number HRB 30 000 and licensed to carry out banking business
and to provide financial services. Deutsche Bank AG is supervised by the European Central Bank (“ECB”),
Sonnemannstrasse 22, 60314 Frankfurt am Main, Germany (www.ecb.europa.eu) and the German Federal
Financial Supervisory Authority (“Bundesanstalt fiir Finanzdienstleistungsaufsicht” or “BaFin”),
Grauheindorfer Strasse 108, 53117 Bonn and Marie-Curie-Strasse24-28, 60439 Frankfurt am
Main(www.bafin.de), and by the German Central Bank (“Deutsche Bundesbank”), Wilhelm-Epstein-Strasse 14,
60431 Frankfurt am Main (www.bundesbank.de).

This document has neither been submitted to nor reviewed or approved by any of the above or below
mentioned supervisory authorities.

For Residents of the United Arab Emirates

This document is strictly private and confidential and is being distributed to a limited number of investors
and must not be provided to any person other than the original recipient and may not be reproduced or used
for any other purpose. By receiving this document, the person or entity to whom it has been issued
understands, acknowledges and agrees that this document has not been approved by the UAE Central Bank,
the UAE Securities and Commodities Authority, the UAE Ministry of Economy or any other authorities in the
UAE. No marketing of any financial products or services has been or will be made from within the United Arab
Emirates and no subscription to any funds, securities, products or financial services may or will be
consummated within the United Arab Emirates.

This does not constitute a public offer of securities in the United Arab Emirates in accordance with the
Commercial Companies Law, Federal Law No. 2 of 2015 (as amended from time to time) or otherwise. This
document may only be distributed to "Professional Investors”, as defined in the UAE Securities and
Commodities Authority’s Rulebook on Financial Activities and Reconciliation Mechanism (as amended from
time to time).

For Residents of Kuwait

This document has been sent to you at your own request. This presentation is not for general circulation to
the public in Kuwait. The investments described herein have not been licensed for offering in Kuwait by the
Kuwait Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of any
investments in Kuwait on the basis a private placement or public offering is, therefore, restricted in
accordance with Decree Law No. 31 of 1990 and the implementing regulations thereto (as amended) and Law
No. 7 of 2010 and the bylaws thereto (as amended). No private or public offering of any investments is being
made in Kuwait, and no agreement relating to the sale of any investments will be concluded in Kuwait. No
marketing or solicitation or inducement activities are being used to offer or market any investments in Kuwait

In Europe, Middle East and Africa as well as in Asia Pacific this material is considered marketing material, but this is not the case in the US. No
assurance can be given that any forecast or target can be achieved. Forecasts are based on assumptions, estimates, opinions and hypothetical
models which may prove to be incorrect. Past performance is not indicative of future returns. Please refer to the historical performance in the
appendix. Performance refers to a nominal value based on price gains/losses and does not take into account inflation. Inflation will have a negative
impact on the purchasing power of this nominal monetary value. Depending on the current level of inflation, this may lead to a real loss in value,
even if the nominal performance of the investment is positive. Investments come with risk. The value of an investment can fall as well as rise and you
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Append ix For Residents of the Kingdom of Saudi Arabia

This document may not be distributed in the Kingdom except to such persons as are permitted under the
Investment Fund Regulations issued by the Capital Market Authority. The Capital Market Authority does not
take any responsibility for the contents of this document, does not make any representation as to its
accuracy or completeness, and expressly disclaims any liability whatsoever for any loss arising from, or
incurred in reliance upon, any part of this document.

Prospective subscribers of the investments described herein should conduct their own due diligence on the
accuracy of any information relating thereto. If you do not understand the contents of this document, you
should consult an authorized financial adviser.

For Residents of Qatar

This document has not been filed with, reviewed or approved by the Qatar Central Bank, the Qatar Financial
Markets Authority, the Qatar Financial Centre Regulatory Authority or any other relevant Qatari
governmental body or securities exchange or under any laws of the State of Qatar. This document does not
constitute a public offering and is addressed only to the party to whom it has been delivered. No transaction
will be concluded in Qatar and any inquiries or applications should be received, and allotments made, outside
Qatar.

For Residents of the Kingdom of Bahrain

This document does not constitute an offer for sale of, or participation in, securities, derivatives or funds
marketed in Bahrain within the meaning of Bahrain Monetary Agency Regulations. All applications for any
investment should be received and any allotments should be made, in each case from outside of Bahrain. This
document has been prepared for private information purposes of intended investors only who will be
institutions. No invitation shall be made to the public in the Kingdom of Bahrain and this document will not
be issued, passed to, or made available to the public generally. The Central Bank (CBB) has not reviewed, nor
has it approved, this document or the marketing of any such securities, derivatives or funds in the Kingdom of
Bahrain.

For Residents of Lebanon

By accepting this documentation, Client hereby represents that (i) this documentation was sent to it by
Deutsche Bank in response to an unsolicited request made by it, (ii) it has or will execute any documents
associated with any transaction described in this document (a "Transaction") outside of the Lebanese
Republicin ajurisdiction in which it is lawful to do the same, (iii) any Transaction entered into shall be deemed
to be concluded and booked outside of the Lebanese Republic in a jurisdiction in which it is lawful to do the
same and (iv) it has entered or will enter into any Transaction for a bona fide commercial purpose and as part
of a sound investment or financial management policy, namely for the purposes of managing its borrowings
or investments, hedging its underlying assets or liabilities or in connection with its line of business and not for
speculative or illegal purposes.

Deutsche Bank has not obtained the authorization of the Central Council of the Central Bank of Lebanon to
market, promote, offer or sell (“offered”) any product pursuant to any Transaction in Lebanon and no such
product is being offered into Lebanon hereby.

For Residents of South Africa

This document does not constitute or form a part of any offer, solicitation or promotion in South Africa. This
document has not been filed with, reviewed or approved by the South African Reserve Bank, the Financial
Sector Conduct Authority or any other relevant South African governmental body or securities exchange or
under any laws of the Republic of South Africa.

For Residents of Belgium

This document has been distributed in Belgium by Deutsche Bank AG acting though its Brussels Branch.
Deutsche Bank AG is a stock corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal
Republic of Germany and licensed to carry on banking business and to provide financial services subject to
the supervision and control of the European Central Bank (“ECB”) and the German Federal Financial
Supervisory Authority (“BaFin”). Deutsche Bank AG, Brussels Branch, is also supervised in Belgium by the
Financial Services and Markets Authority (“FSMA”, www.fsma.be). The branch has its registered address at
Marnixlaan 13-15, B-1000 Brussels and is registered under number VAT BE 0418.371.094, RPM/RPR
Brussels. Further details are available on request or can be found at www.deutschebank.be.

In Europe, Middle East and Africa as well as in Asia Pacific this material is considered marketing material, but this is not the case in the US. No
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For Residents of the United Kingdom

This document is a financial promotion as defined in Section 21 of the Financial Services and Markets Act
2000 and is approved by and communicated to you by DB UK Bank Limited. DB UK Bank Limited is a member
of the Deutsche Bank AG group and is registered at Companies House in England & Wales with company
number 315841 with its registered Office at 21 Moorfields, London, United Kingdom, EC2Y 9DB. DB UK Bank
Limited is authorised by the Prudential Regulation Authority and is regulated by the Financial Conduct
Authority and the Prudential Regulation Authority. DB UK Bank Limited’s Financial Services Registration
Number is 140848.

Deutsche Bank Aktiengesellschaft is incorporated in the Federal Republic of Germany and its members’
liability is limited.

For Residents of Hong Kong

This document is intended for Professional Investors in Hong Kong. Furthermore, this document is provided
to the addressee only, further distribution of this document is strictly prohibited. This document and its
contents are provided for information only. Nothing in this document is intended to be an offer of any
investment or a solicitation or recommendation to buy or to sell an investment and should not be interpreted
or construed as such an offer, solicitation, or recommendation.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are
advised to exercise caution in relation to the investments contained herein (if any). If you are in any doubt
about any of the contents of this document, you should obtain independent professional advice.

This document has not been approved by the Securities and Futures Commission in Hong Kong (“SFC”), nor
has a copy of this document been registered by the Registrar of Companies in Hong Kong, unless specified
otherwise. The investments described herein may or may not be authorised by the SFC. Any such investment
may not be offered or sold in Hong Kong, by means of any document, other than (i) to “professional investors”
as defined in the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”) and any rules
made under the SFO, or (i) in other circumstances which do not result in the document being a “prospectus”
as defined in the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32 of the Laws of
Hong Kong)(the “C(WUMP)O”) or which do not constitute an offer to the public within the meaning of the
C(WUMP)O. No person shall issue or possess for the purposes of issue, whether in Hong Kong or elsewhere,
any advertisement, invitation or document relating to the investments described herein, which is directed at,
or the contents of which are likely to be accessed or read by, the public of Hong Kong (except if permitted to
do so under the securities laws of Hong Kong) other than with respect to investments which are or are
intended to be disposed of only to persons outside Hong Kong or only to “professional investors” as defined
in the SFO and any rules made under the SFO.

For Residents of Singapore

This document is intended for Accredited Investors / Institutional Investors in Singapore. Furthermore, this
document is provided to addressee only, further distribution of this material is strictly prohibited.

For Residents of the United States of America

In the United States, brokerage services are offered through Deutsche Bank Securities Inc., a broker-dealer
and registered investment adviser, which conducts securities activities in the United States. Deutsche Bank
Securities Inc. is a member of FINRA, NYSE and SIPC. Banking and lending services are offered through
Deutsche Bank Trust Company Americas, member FDIC, and other members of the Deutsche Bank Group. In
respect of the United States, see earlier statements made in this document. Deutsche Bank makes no
representations or warranties that the information contained herein is appropriate or available for use in
countries outside of the United States, or that services discussed in this document are available or
appropriate for sale or use in all jurisdictions, or by all counterparties. Unless registered, licensed as otherwise
may be permissible in accordance with applicable law, none of Deutsche Bank or its affiliates is offering any
services in the United States or that are designed to attract US persons (as such term is defined under
Regulation S of the United States Securities Act of 1933, as amended). This United States-specific disclaimer
will be governed by and construed in accordance with the laws of the State of Delaware, without regard to
any conflicts of law provisions that would mandate the application of the law of another jurisdiction.

For Residents of Germany

This information in this document is advertising. The text does not meet all legal requirements to ensure the
impartiality of investment and investment strategy recommendations or financial analyses. There is no
prohibition for the compiler or for the company responsible for the compilation to trade with the respective
financial instruments before or after the publication of these documents.

General information on financial instruments is contained in the brochures "Basic Information on Securities
and Other Investments", "Basic Information on Financial Derivatives" and "Basic Information on Forward
Transactions" which the customer can request from Deutsche Bank free of charge.

In Europe, Middle East and Africa as well as in Asia Pacific this material is considered marketing material, but this is not the case in the US. No
assurance can be given that any forecast or target can be achieved. Forecasts are based on assumptions, estimates, opinions and hypothetical
models which may prove to be incorrect. Past performance is not indicative of future returns. Please refer to the historical performance in the
appendix. Performance refers to a nominal value based on price gains/losses and does not take into account inflation. Inflation will have a negative
impact on the purchasing power of this nominal monetary value. Depending on the current level of inflation, this may lead to a real loss in value,
even if the nominal performance of the investment is positive. Investments come with risk. The value of an investment can fall as well as rise and you
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For Residents of India

The investments mentioned in this document are not being offered to the Indian public for sale or
subscription. This document is not registered and/or approved by the Securities and Exchange Board of India,
the Reserve Bank of India, or any other governmental/ regulatory authority in India.

This document is not and should not be deemed to be a “prospectus” as defined under the provisions of the
Companies Act, 2013 (18 of 2013) and the same shall not be filed with any regulatory authority in India.
Pursuant to the Foreign Exchange Management Act, 1999 and the regulations issued thereunder, any
investor resident in India may be required to obtain prior special permission of the Reserve Bank of India
before making investments outside of India including any investments mentioned in this document.

For Residents of Italy

This report is distributed in Italy by Deutsche Bank S.p.A., a bank incorporated and registered under Italian
law subject to the supervision and control of Banca d’lItalia and CONSOB. Its registered office is located at
Piazza del Calendario 3 — 20126 Milan (Italy) and it is registered with the Chamber of Commerce of Milan,
VAT and fiscal code number 0013407404156, part of the interbank fund of deposits protection, enrolled in
the Bank Register and the head of Deutsche Bank Banking Group, enrolled in the register of the Banking
Groups pursuant to Legislative Decree September 1st, 1993 n. 385 and subject to the direction and
coordination activity of Deutsche Bank AG, Frankfurt am Main (Germany).

For Residents of Luxembourg

This report is distributed in Luxembourg by Deutsche Bank Luxembourg S.A., a bank incorporated under the
laws of the Grand Duchy of Luxembourg in the form of a public limited company (Société Anonyme), subject
to the supervision and control of the European Central Bank (“‘ECB”) and Commission de Surveillance du
Secteur Financier (“CSSF”). Its registered office is located at 2, boulevard Konrad Adenauer, 1115
Luxembourg, Grand Duchy of Luxembourg and is registered with Luxembourg Registre de Commerce et des
Sociétés (“RCS”) under number B 9.164.

For Residents of Spain

This document has been distributed by Deutsche Bank, Sociedad Anénima Espafiola Unipersonal is a credit
institution regulated by the Bank of Spain (registered in its Official Registry under the Code 019) and the
CNMV. Deutsche Bank, Sociedad Anénima Espariola Unipersonal may only undertake the financial services
and banking activities that fall within the scope of its existing license. Its registered office in Spain is located
in Paseo de la Castellana number 18, 28046 — Madrid. Registered in the Mercantile Registry of Madrid,
Volume 28100, Book 0, Folio 1, Section 8, Sheet M506294, Registration 2. NIF: AO8000614.

For Residents of Portugal

Deutsche Bank AG, Portugal Branch is a credit institution regulated by the Bank of Portugal and the
Portuguese Securities Commission (‘CMVM”), registered with numbers 43 and 349, respectively and with
commercial registry number 980459079. Deutsche Bank AG, Portugal Branch may only undertake the
financial services and banking activities that fall within the scope of its existing license. Its registered address
is Rua Castilho, 20, 1250-069 Lisbon, Portugal.

For Residents of Austria

This document is distributed by Deutsche Bank AG, Vienna Branch, registered in the commercial register of
the Vienna Commercial Court under number FN 140266z.Deutsche Bank AG’s Vienna branch is also
supervised by the Austrian Financial Market Authority (FMA), Otto-Wagner-Platz 5, 1090 Vienna. This
document has neither been submitted to nor approved by the aforementioned supervisory authorities.

For Residents of the Netherlands

This document is distributed by Deutsche Bank AG, Amsterdam Branch, with registered address at De entree
195 (1101 HE) in Amsterdam, the Netherlands, and registered in the Netherlands trade register under
number 33304583 and in the register within the meaning of Section 1:107 of the Netherlands Financial
Supervision Act (Wet op het financieel toezicht). This register can be consulted through www.dnb.nl.

For Residents of France

Deutsche Bank AG is an authorized credit institution, subject to the overall supervision of the European
Central Bank and BaFin, the German Federal Financial Supervisory Authority. Its various branches are locally
supervised, for certain activities, by the competent banking authorities, such as the Prudential Control and
Resolution Authority (Autorité de Controle Prudentiel de Résolution, “ACPR”) and the Financial Markets
Authority (Autorité des Marchés Financiers, “AMF”) in France.
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Append % Any reproduction, representation, distribution or redistribution, in whole or in part, of the contents of this
document in any medium or by any process whatsoever, as well as any sale, resale, retransmission or making
available to third parties in any manner whatsoever, is prohibited. This document may not be reproduced or
distributed without our written permission.

© 2026 Deutsche Bank AG. All rights reserved.
058364 101326
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